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THE HALF-YEARLY MEETINGS OF JOINT-STOCK BANKS. 


Jue present circumstances of the country are not on the whole 
favourable to banking operations. We are at present in the 
ebb—the temporary ebb, we firmly trust—of our national for- 
tunes. There is a recoil from the high spring-time of prosperity 
we enjoyed for so many years past, each succeeding year leaving 
a higher mark on our annals with a constancy and an unde- 
viating regularity that seemed to mark it out as a fixed law of 
nature. It says much for the prudence with which our monetary 

and mercantile transactions have been conducted during the last 
few years, that so very few firms have gone down in the collapse 
that has occurred in the national prosperity. There have been 
times, and those not far distant, when such a calamity as has 
just overtaken the country would have prostrated hundreds of 
houses overtrading solely on credit, and unable to withstand 
the first shock of adversity. We are now able to under- 
stand, more than we did at the time, how solid the edifice of 
our prosperity was reared, with what prudence our trade was 
managed, how little the golden flood that appeared to be peren- 
nial had turned the heads of those who most benefited by it, 
and, in consequence, how able they were to contract their means, 
to sustain their credit, and to preserve their solvency, even 
when the tide that had hitherto borne them along so gaily had 
ceased to flow. Most of our former commercial checks have 
arisen from the faults of those who conducted our trade; from 
gluts of manufactures, or from an injudicious use of credit, or 
from undue speculation. Now, for the first time, we are suffer- 
ing from no fault of our own, but from the passions and madness 
of others acting upon us in a way that never could have been 
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calculated upon. Had the civil war not broken out in America, 
cutting us off from one of the great staples of our industry, 
and at the same time crippling our commercial ‘transactions 
with the country that had hitherto been our best customer, 
there is every reason to believe, from the few failures that 
have taken place, and the consequent soundness of our pros- 
perity thus demonstrated, that, prosperous as our former 
years had been, the present would have equalled, if it did not 
surpass, the best of them. It was not to be. 

It was to be expected that the collapse in our industry and 
commerce which has just taken place would largely affect the 
business of our great banking establishments: - and it has 
affected them. They may be described as the great reservuirs 
of that golden stream which permeates our commercial system, 
fructifying and fertilising wherever it spreads; and the nation 
is then in the most healthy state when that stream bounds along 
joyously, and pulsates in the veins of the body politic: But that 
is not the case now ; the tide flows languidly and feebly, and there 
is a marked determination of it to these central reservuirs. In 
other words, there is no demand for capital in business, for a 
large portion of the business which used to employ it has been 
wholly cut off. Money, therefure, lies at a ruinous state of 
interest in the Bank coffers; interest is lower at tke present 
moment than it has been for the last ten or twelve years, not so 
much from the abundance of the supply of capital, as from the 
shortness of the demand ; and the profits of the Bank on each 
separate transaction have been greatly reduced. “* When interest 
is at 24 per cent.,” said a speaker at one of the recent meetings, 
“it is absurd to expect the same amount of profit as when it 
stands at 5.” Nothing can be more clear, and we should think 
that many shareholders must have attended the recent bank 
mectings prepared to hear of a considerable diminution iu their 
accustomed dividends; and they must have been agreeably sur- 
prised when they found that, in spite of all difficulties and 
discouragements, an increase in the dividends was the rule, 
and a deficiency, or even a standing still, was the exception. 

The first meeting held in the course of the month was that 
of the Union Bank of London. The circumstances under which 
this establishment was mulcted in the enormous sum of a quarter 
of a million, through the fraud of one of its confidential servants, 
must be still fresh in the recollection of our readers ; and, as one 
of the speakers at the meeting made it his boast, there are few 
banks in London, or elsewhere, that could have sustained such a 
Joss and stood their ground. The Union has done so however, 
and not only so, but it has repaired the supposed mischief, and 
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is reaping the fruits of that resolute course of self-deni«l 
into which the directors, with the full consent of the share- 
holders, entered, of abstaining from high dividends till they 
were in a fair way of replacing the abstracted capital. Owing 
to this policy the confidence of the public does not seem 
to have been for a moment shaken. Even in this half-year of 
depression their net profits exceed £75,000, which, with an 
unappropriated balance of £22,000 from last half-year, gives a 
disposable fund of £97,000. Of this sum more than half, or 
£50,000, has been appropriated to the reserve; another £2,000 
has been carried forward to the next half-year’s dividend; and 
only after these appropriations did the directors feel themselves 
justified in increasing the dividend of the last half-year, and 
apportioning 15s. per share among the proprietors. The chair- 
man might well say that such a state of things required no com- 
ment from him; he would leave the accounts to speak for them- 
selves. The shareholders, however, did not feel fettered by thie 
same restraints, and they were loud in their congratulations to the 
directors for the way in which they had managed their business 
for them. One of their number, Mr. Hislop, on moving the 
thanks of the meeting to the chairman and directors, reminded 
his brother proprietors, that owing to them the bank occupied a 
higher position now than it ever did; that the shares stood at a 
greater premium in the market; and that they had this half-year 
added £50,000 to the reserve fund, in addition to the £120,000 
of capital which they had formerly replaced. These were strong 
claims on the gratitude of the shareholders, and the meeting felt 
them to be so, for their acclamations were loud and hearty, and 
the requests for explanations of the accounts were much fewer 
than is usual at meetings of this description, even when there is 
no check to the prospects and stability of the concern. 

The City Bank and the Bank of London were started in the 
same year; they have now both served an apprenticeship of 
seven years, and therefore may be said to have made themselves 
free of the City of London, and to have made good their claims 
to the esteem and confidence of the citizens. It is curious to 
compare the progress of the two establishments, and to note how 
closely, upon the whole, they have run together. Each started 
with a paid-up capital of £300,000; and at the close of the seventh 
year of their existence the profits of both are pretty nearly on a 
level, each having between £40,000 and £50,000 to divide, though 
the advantage is, in this respect, rather in favour of the Bank of 
London. But this is not all. In the case of the City Bank, the 
chairman, Sir Robert Walter Carden, stated, with a view to show 
how gradual, and therefore, it may be presumed, how solid the 
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growth of their prosperity was, that in the first year of the 
bank’s existence the dividend was 5 per cent.; in the second 
year it was 6; in the third and fourth years, 6}; in the fifth 
year, 7; in the sixth, 7} ; and during the present year it was at 
the rate of 10 per cent. In the Bank of London, again, it was 
stated by Mr. Scott, the Chamberlain of the City, who was once 
secretary of the bank, and still continues to take an interest in 
its concerns, that the bank, in the first year of its existence 
yielded a net profit, after the usual deductions, of 6} per cent , 
though it afterwards went up as high as 10 per cent., a figure 
from which it receded a 4 per cent. in the memorable year of 
Messrs. Steatfeild and Mortimore’s bankruptcy, but since that, 
it had more than recovered its lost ground, and now yielded a 
profit of 15 per cent. This looks like a larger amount of profit 
on the business done than in the case of the City Bank; but it is 
to be remembered on the other hand, that the dividend actually 
declared in this bank is at the rate of 8 per cent., while the City 
Bank, with dividend and bonus, puts into the pockets of the 
proprietors a sum equal to £10 per cent. Such, in their respec- 
tive cases, is the flourishing state of affairs. 

Of the matters peculiar to each institution it may be proper 
to say that the City Bank has resolved to increase its capital by 
the extent of two thousand additional shares; and as we learn 
from the chairman’s speech what was not known at the time 
when the report was printed, the certificate of the Board of 
Trade has been received ; and as the shares had been taken and 
paid before, it may now be stated that the capital of the Bank 
consists of eight thousand shares of £100 each, of which £50 
per share has been paid. Another point is, that the question of 
opening a branch at the west end is under the consideration 
of the managers. The chairman stated that he and his col- 
leagues had hitherto been averse to the more generally adopted 
practice among banks of having branches in different parts of 
the town. ‘The pressure of the prevailing opinion, however, is 
becoming too strong for them, and the subject is under their 
consideration. Nothing, the chairman says, has yet been deter- 
mined on; but there are indications in his speech that the impor- 
tant question to which he refers can only end in one way. At the 
mecting of the Bank of London, the chairman, Sir John Shelley, 
dwelt strongly on the propriety of maintaining the rest or 
reserve, to the sacredness of which he said it was owing that 
the dividend was not larger: the sum carried to the 
guarantee fund is this half-year £10,000, with interest at 4 per 
cent. on the prior sum; and so serious are the directors in the 
work of maintaining a financial reserve, that the produce of a 
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Chancery suit which has been decided in their favour, and 
which puts them in possession of nearly £6,000, has been trans- 
ferred to the same account. 

The London and Westminster Bank came into existence in 
the days when merchants could afford to wait for a longer period 
for the returns of their capital than the greater pressure of the 
present times will permit, and their constitution was framed 
with a view only to an annual meeting and division of profits. 
As the chairman, Alderman Salomons, stated, however, the 
directors are always glad to meet with their shareholders, and 
they have therefore gone with the stream, and hold their half- 
yearly meetings, and make a distribution of profits along with 
the rest. The directors here have made no addition to their 
surplus fund beyond the interest accruing on the capital they 
have already set apart for that purpose; the propriety of that 
course will be apparent when we state that that surplus fund is 
£250,000, and that the annual interest alone amounts to the 
handsome sum of between £6,000 and £7,000. The net profit 
on the half-year amounted to the sum of £120,000 and upwards, 
and after making provision for all contingencies the directors 
declared a dividend at the rate of £6 per cent., with the very 
handsome bonus of 7 per cent. on the half-year. The chairman 
added, in his opening address, that the pressure of the times had 
been felt by the shareholders, and that their deposits had fallen 
off to the extent of half a million; but that this was owing to 
the withdrawal of money on account of the low rate of interest 
allowed, and not in any degree to any decrease in the general 
business. There wassome murmuring on the part of the share- 
holders of the constant additions to the reserve, which they 
thought had reached a high enough point, without the accu- 
mulation even of the interest, as well as an objection to the 
£4,000 yearly set apart for the price of the building ; but the 
great body of the meeting were disposed to sustain, and properly 
so too, the directors in the policy they had adopted. 

The last meeting held for the month was that of the Joint- 
Stock Bank, which was presided over by Mr. M‘Clean, the 
deputy chairman. The proceedings were of the most business-like 
character, the speaking little, and thoroughly pertinent to the 
matter in hand. ‘The profits on the half-year have fallen off, 
which the chairman attributed to the obvious course of the low 
rate of interest; they amount, however, to the net sum of 
£67,000. The directors do not set apart any portion of this 
sum to the reserve fund, which has been sufficiently increased, 
in their judgment, by the higher value now attaching to the 
Government and Indian stock now held in their possession ; 
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they therefore carry forward the odd £7,000 to next half-year’s 
account, and divide the £60,000 among the sharehelders, at the 
rate of 124 per cent. on the year, and a bonus on the half-year 
of 7s. 6d. a share. No wonder that in such a satisfactory state 
of things, when there was so much reason to expect the contrary, 
the shareholders were thankful to accept the handsome dividend 
in quiet, and not to waste their time in needless or captious 
questioning. 


THE BANK OF ENGLAND AND THE MONEY MARKET. 


Twice within the month the Bank has reduced the rate of 
discount ; first on the 10th July, from 3 to 23 per cent., and, 
secondly, on the 24th, from 24 to 2 per cent. The movements on 
each occasion were anticipated, and though the last shows that 
the money market is completely glutted, there is still an im- 
pression of the possibility of the directors yet bringing the 
minimum to 14 per cent. If this last course of action should be 
adopted the quotation will touch a point lower than that ever 
approached during the history of the present charter, and would 
nearly realise the predictions of some, that money will, for a 
time, be scarcely worth anything. The period when the rate of 
discount was last at 2 per cent. was in April, 1852, and it con- 
tinued at that point until January, 1853, the cause then being 
the large influx of gold from Australia, and the effect of the 
Californian discoveries upon the American market. The stock 
of bullion then ranged from £19,587,000 to £22,232,000, the 
aggregate, in July ; and in January, 1853, when the rate was once 
more placed at 24, the total had gradually receded to £19,765,621. 
The circumstances that now influence the terms of discount are 
widely different. Then the yield of gold had become so enor- 
mous that, although a great expansion of trade was concurrent 
with the fluctuation of money, the directors were necessitated to 
lower their minimum to employ their resources. The effect at this 
period is again the same, though the causes which produce it are 
altogether dissimilar. Although the amount of gold in the Bank, 
by the statement in the Gazette of the 23rd, is but £18,060,000, 
or £1,500,000 less than when the Bank directors before resorted to 
this quotation, the American crisis has intervened ; and associated 
asit has been witha cotton crisis, the paralysis to trade has seriously 
interfered with the employment of capital, and left an accumu- 
lation which it will be extremely difficult to disperse, save 
through exceptional channels. Besides, it must be remembered 
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that the fright occasioned through the jeopardy in which Ameri- 
can credit has been placed, in consequence of the circulation of 
a large paper currency, has induced enormous sales of the 
various Classes of transatlantic securities, the proceeds of which 
have been remitted here to augment the general abundance. 
Some parties consider that the restriction to trade will at least 
account for the non-employment of £5,000,000 to £7,000,000 
sterling, and that the American stocks and shares sold, the 
principal portion of which have been on English account, have 
represented £10,000,000 to £13,000,000. With such an unpre- 
cedented amount of capital remaining idle, and an absence of 
business in almost every branch, it is not surprising that a few 
millions find their way into foreign loans, and that other enter- 
prises have been brought forward with satisfactory chances of 
success. The most serious apprehension is, that the plethora 
may, in some shape or other, accelerate a mania, a protracted 
abundance being likely to lead to a good deal of indiscriminate 
speculation ; yet it may fairly be calculated that the experience 
of the past will in some respects check any undue wildness, 
or the promotion of doubtful companies. The supply of 
money, both in London and the provinces, seems to be larger 
at the present time than at any previous period, and this, 
though it is rather anomalous, considering the actual quantity 
of bullion in the Bank, can be readily explained. Com- 
mercial relations are so generally contracted that the 
quantity of paper offering is limited to a few hands, 
and the bankers and large brokers have been only glad 
to take all bills at prices which would leave the least margin of 
profit on the transaction. Before the Bank reduced the rate of 
discount to 2 per cent., the receipts of capital from the provinces 
had largely increased, and the Scotch bankers were sending up 
paper, requesting that it might be negotiated at 1} per cent. 
This indicated clearly what was the state of things with them, 
and the impression they entertained with regard to the probable 
course of events. The great question which is now forcing 
itself upon attention is, how long this plethora, it having at 
length fairly developed itself, will last? Many predict that we 
shall have very low rates of money—even lower than those at 
present current—during the remainder of the autumn, and pro- 
bably throughout the year. Some argue, and with reason, that 
if the American war were settled to-morrow it would take a short 
period for business to get into its old channels, so as to have 
such an influence as to carry the rates of discount to an impor- 
tant height, The rebound, however, when it does once set in, 
may be much more rapid than expected, and be productive of 
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serious inconvenience to individuals who, assuming that the 
abundance and cheapness would continue, have involved them- 
selves in hazardous adventures and extended engagements. 
Through the existing abundance of capital the bill brokers 
readily discount paper at 1} per cent., and in special cases at 
14 and 3; the discount houses only allow 1 per cent for de- 
posits at call, and 1} per ceut. for money at seven days’ notice. 
The joint-stock banks allow the uniform rate of 1 per cent, for 
their deposits. 








PROGRESS OF JOINT STOCK BANK ENTERPRISE. 


It is generally understood that Joint-Stock Bank enterprise will 
be further promoted both in London and the provinces. The 
* limited liability ” principle is likely to take root firmly in the 
country as well as in the metropolis. The symptoms of success 
associated with the Alliance, the Imperial, and the Metropolitan 
and Provincial, have encouraged the formation of the London and 
Middlesex Bank, which is to absorb the business of the Unity 
without adopting its liabilities, and it is said the subscription list 
for the shares is already nearly filled. There was a talk of a 
bank for London and Scuthwark, but this it is feared will not 
be carried out, and some of the new banks may probably enter 
into competition for a branch in that locality. Through this 
means, banking accommodation, if it be essential, will be applied 
to that district, and no new establishment will be required. The 
Union Bank of Ireland it is understood is making progress, the 
directors being engaged in devising plans for general opera- 
tions in the sister island. No doubt a field is here furnished 
which can, without the least injury to the other banks, be 
cultivated with success. So long a period has elapsed since 
banking institutions have been extended throughout Ireland 
that a new establishment must attract customers and connexions 
which will ensure a fair amount of self-support. Banks for 
some of the colonies, and also for distant countries, are likewise 
in course of organization, and if the existing plethora shall con- 
tinue will be brought forward for public support. Indeed, 
althovgh a temporary lull lias been experienced for the last 
few weeks, the satisfactory statements exhibited at the ordinary 
half-yearly meetings, with the reports of the success of the new 
establishments, has quite revived the dormant energies of pro- 
moters and encouraged them to fresh and vigorous operations. 
Still, whatever may be the appearance of prosperity in futuro, 
those who engage in the formation of banks must not treat it 
as a light or easy task, only to be accomplished for immediate 
reward. 
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THE AMERICAN EXCHANGE 


“Tue British sovereign when coined contains 113 grains and 
“ 514. parts of a grain of pure gold, is worth according to our 
present mint valuation $4.87 34.” By the American mint 
valuation $4.87 3%, is therefore the par of exchange; the rate at 
which sovereigns and gold dollars are exchanged without loss. 
In exchange transactions this is variously stated at $487 per 
£100 sterling, at $1 per 4s. 1}d. sterling, and 109} per cent. 
premium, and at 94 per cent. premium. Substautially, there- 
fore, these quotations all mean the same thing. In exchange 
computations, however, there is one uniform practice of stating 
the equivalent of a sovereign at $4.44; the old par, when 
Mexican milled silver dollars, and not gold dollars, were the 
current coin of America. The premium of 9} per cent. con- 
sequently does no more than barely raise the $4.44 to $4.87, 
the rate at which sovereigns and gold dollars are exchanged 
without loss. Properly speaking 94 per cent. premium is par ; 
and premium and discount should begin to be expressed from 
that quotation. Usage is not, however, changed easily, and in 
this case there is this to be said in its behalf, that in practice no 
inconvenience is experienced, the calculations of adjustment being 
simple. For example, if exchange is 9} per cent. premium, the 
value of a sovereign is ascertained in the following manner; — 


$4.44 the old par. $4.44 
94 per cent. premium 42.18 


2.22 
39.96 


_ 


42.18 the per centage to be added. $4.86.18 the value sought. 


Again, if exchange is 25 per cent. premium, the value of a 
sovereign in New York is ascertained in the same way— 
$4.44 the old par. ; 84.44 
25 per cent. premium 1.11.00 


2280 
8838 


111.00 the per centage to be added. 5.55.00 the value sought. 


Thus every advance in the premium in New York increases 
the relative value of sovereigns. At 25 per cent. premium a 
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sovereign commands $5.55 in exchange, while at 94 per cent. 
premium it only commands $4.86.18. Or to state the thing 
differently, at 25 per cent. premium 85.55 have to be paid in 
New York per pound sterling for bills on London, while at 94 
per cent. premium only $4.86.13 have to be paid. 

These elementary principles and rules being considered, there 
is little difficulty either in understanding or in accounting for 
the fluctuations in the American exchange. The quotations for 
sterling bills in New York have advanced, not because gold is 
dearer in New York than in London—the shipments, on the 
contrary, going to show that it is dearer in London than in 
New York—but because bills on London are bought in New 
York bank notes, which at present are under restriction, or in 
the “ greenback ”’ notes of the Federal treasury, which at present 
are irredeemable. The sellers of the bills on London may have 
to provide for the bills at maturity in Loudon with gold bought 
in New York with bank notes or greenback notes, so that in 
selling bills on London the notes offered in payment must be 
valued in gold—presently and prospectively. Practically, there- 
fore, 25 per cent. premium means nothing more than a depre- 
ciation in the New York bank notes and in the greenback notes 
of the federal treasury of say 154 per cent., the difference 
between 25 per cent. premium and 9} per cent., the true par of 
the American exchange. In other words, the New York 
exchange bankers, when exchange is quoted at 25 per cent. 
premium, do nothing more than receive the notes of the banks 
and the Federal treasury at 15} per cent. discount instead of 
at par, as was the case some time ago when the paper money 
fluod-gates were only beginning to be opened. 

There i is nothing, therefore, alarming, at least to Europe, in 
the present price of sterling bills in New York; nor in any 
price whatever that may hereafter be established. Further 
advances will simply represent further depreciations in notes 
and greenbacks ; and should it happen—as is likely to be the 
case—that notes and greenbacks will be issued until practically 
they are worthless, the privilege of funding at 6 per cent., not- 
withstanding the buyers of sterling bills will have no choice but 
to buy in gold or silver, when once more, of course, 94 per cent, 
premium will no doubt be the current rate. In America there 
is nothing changed by the war, in an exchange point of view. 
but the notes in circulation. The precious metals and commo- 
dities are precisely as they were; and dearer only when their 
value is measured in the notes of the supended banks, and in 
tle notes of the suspended federal treasury. 
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To be sure some people shrug their shoulders at every fresh 
advance in the exchange. They are the lucky holders of oil 
well scrip, Erie and Illinois Central Railway bonds, and gas 
work, water work, and corporation stock, who have sent their 
securities to be sold in Wall Street, and it of course does not suit 
them that the paper proceeds should be lightly thought of by 
the dealers in exchange. There is, however, no reason in their 
complaints. The prices now realised in Wall Street are paper 
prices, and neither the American bank notes nor the greenbacks 
received being of any use in this country, it is really matter for 
congratulation that the exchange bankers have still sufficient 
confidence in American money matters to receive greenbacks 
and notes on any terms. The exchange bankers will, we hope, 
for our own sakes as well as for their own, keep on the safe 
side in all their dealings in a redundant and irredeemable paper 
currency, for if they overvalue the notes tendered to them in 
payment of sterling bills on London, an unpleasant and un- 
profitable hitch may occur hereafter when such bills mature. 
Weare, in fact, not sure if it is the duty of the exchange bankers 
in New York to sell sterling bills at all for paper. Miscalcu- 
lation is not improbable, and parties on this side of the Atlantic 
might, as a consequence, be unwisely and unfairly compromised. 
The point at least deserves their consideration as well as the 
consideration of bankers on this side of the Atlantic. When 
sterling bills are sold in New York at 20 or 25 per cent premium, 
they are paid in paper, while were they sold at 9} per cent. 
premium, they would be paid in coin. A resolution to protect 
no bills drawn at a higher rate than 9} per cent. premium 
would meet the case. 

The disappearance of coin from circulation in America 
is simply another proof with that furnished by the high 
quotations for sterling bills of the dangerous course on 
which the federal government has now fairly entered. 
Paper is to be issued until the South is brought back with the 
Union, and those uncomfortable with paper in their hands may 
relieve themselves at pleasure by funding. Coin, therefore, dis- 
appears just as it disappeared in this country during the long 
war in which the “ heaven-born minister” engaged. Between 
the two cases there is, however, this difference, that while in 
this country coin was sent abroad for food, for subsidies, and 
for the support of armies, America appears to possess the power 
of sooner or later drawing coin and bullion from Europe. A 
tariff all but prohibitive shuts out our manufactures, while 
another American harvest of as much promise as the last gives 
to America the means of speedy realization in Liverpool or 
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London in whatever form it wants. The American capitalist 
afraid of his country’s future, has therefore the means of con- 
signing largely to this country with instructions to remit in coin 
that he may be prepared for any eventuality that may arise. 
Whether American capitalists of an uneasy tone of mind will 
do so time alone can show ; but the power manifestly is in their 
hands. 

liow long the American government can protract the war 
after coin has disappeared from circulation is alike uncertain. 
This country, in like circumstances, prosecuted the war with 
vigour against France for many vears; and this country was 
used to payments in coin and not in paper. America, on the 
contrary, has been used to payments in paper, and that, too, of 
the most worthless kind. Nor is it strange to notes of small 
denominations, not for circulation, but for “ making change.” 
Notes of the value of sixpence have before now been issued, and 
may again be issued. All that is at present certain is that, 
eventually, the crash must come. A government dealing reck- 
lessly in accommodation paper, will, like an individual so doing, 
be brought up at last ; but greenbacks, like “ leatherbacks,” 
may long float. Defeat may only make the North more reso- 
lute in its efforts and determination to subdue the South, now, 
at least, when it is not likely that this country, whatever France 
may do, will intervene. Prudent bankers may, however, guard 


as well against eventual as against present evil from the present 
sanguinary and hopeless war. 


THE INDIAN BUDGET. 
In the House of Commons on the 17th July, the House having gone 
into Committee, 


Sir C. Wood rose to make the annual statement on the financial 
condition of India. He stated that on recent previous occasions 
when this statement was made it was on the occasion of his asking 
powers to raise money ; but on this occasion he had no necessity to 
take that course, and he should simply ask to refer the Indian ac- 
counts to a committee, this proceeding being merely formal. He had 
to deal with the finances of three years at once. (Hear, hear.) In 
bringing forward the accounts of 1861-62, it was his painful duty to 
allude to a difference existing between himself and his council and 
the government of India in the person of Mr. Laing. These differ- 
ences were not personal, and did not extend to questions of general 
policy. (Hear, hear.) Mr. Laing, in reference to the 5 per cent. 
duties, had stated that if he had adhered to the wishes of the home 
government, the duties would still be 10 per cent. ; but in fact he 
Sir C. Wood) had pressed on the Indian government the desirability 
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of the reduction of the duties. But these questions did not affect the 
extreme inaccuracy of the accounts which had been put forward by 
Mr. Laing ; in each of the last two years or so there being a mistake 
of quite a million, and it was his (Sir C. Wood’s) duty to call the 
attention of the Indian government to the matter. (Hear, hear.) 
Items were omitted from charge which were always included, and 
items inserted as revenue which had never been included as such 
before. It was clear that there must be inaccuracy. With regard to 
the accounts of 1860-61, he had heard with surprise that Mr. Laing 
had stated that the expenditure of that year was greater than that of 
1859-60, when there was an actual diminution of £4,400,000. Mr. 
Laing stated that he had been misled in India as to the accounts of 
1859-60. This was denied by the Indian government, and on exami- 
nation it was shown that they had not misled Mr. Laing, who was quite 
cognisant of the true state of atfairs. (Hear, hear.) In the accounts 
of 1860-61 there was a mistake of nearly a million, owing to two 
items being taken into account twice in reduction of the deficit. Re- 
ferring to the estimates for 1861-62, he stated that a surplus of 
£240,000 was anticipated ; but credit was not taken for £1,400,000 
for the home charge, which had been reduced by one-half by Mr. 
Laing, in opposition to the estimate of the home government. Act- 
ing on this, the license system was abandoned for this year. (Hear, 
hear.) He had stated last year that if the reduction contemplated 
were carried out, and the proceeds of the license system, about 
£600,000, came up to expectation, income and expenditure would 
about balance. Turning to the estimates for 1862-63, Mr. Laing 
calculated that there would be a surplus of £1,400,000. In this he 
had omitted the loss by exchange, and reduced the home charge by 
about one-half, amounting together to £980,000, which would leave 
an actual surplus of about £400,000 ; while, having repealed taxes to 
about £700,000, there was in fact a deficit of about £285,000. 
(Hear, hear.) The deficit turned on whether the loss by exchange 
was to be omitted, and whether repayments were to be treated as in- 
come. Mr. Laing had assumed that the increase of the cash balances 
in India was a proof of the existence of a surplus. Though there 
might be an increase of cash balances it was no proof of a surplus, 
for it might be caused by there being no drawing for the home charge, 
by the payment in of prize money, of loans, &e., which would, of 
course, Increase the balance, but could not be taken as real revenue. 
In February last year representations were made that the cash balances 
were likely to be very low; he had sent out a million of silver, and 
borrowed four millions to meet any emergency ; but in fact, in April 
the cash balances had not fallen off at all, so that with these auxiliary 
additions, they were unusually high, but that was no proof of surplus 
revenue. (Hear, hear.) Referring to the rate of exchange, he said 
that the rupee was to be taken at 1s. 10d. in all payments for the 
railways. The payments for the railways being paid to the home 
government, to be applied to the home charge, and as the home 
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government was bound to account tothe Indian government for every 
rupee when it stood at 2s., there was by so much a loss on that 
part of the whole revenue. The recovery of this difference depended 
on the maintenance of the rate of exchange at 2s. on the railway 
payments. The loss by exchange had always been treated as an 
extraordinary charge on the revenue of India. Mr. Laing had treated 
it otherwise, and had omitted it, on the ground that it would be set-off by 
the receipt of interest from the railways on advances made to them— 
(hear, hear)—but he forgot that the railways had no means of paying 
interest, and the only interest that was paid on advances made to 
them was paid out of the revenues of India, and there could be no 
such set-off against the loss by exchanges. (Hear hear.) As to the 
repayment of advances, Mr. Laing asserted that they ought to be 
treated as revenue for the year; but he (Sir C. Wood) denied that 
any English Chancellor of the Exchequer ever treated repayment of 
advances as an item of revenue. They really were transfers from the 
Indian government to the home government, and nothing more. All 
such repayments were treated as extraordinary receipts. The right 
honourable baronet stated the nature of the advances to show the im- 
possibility of their being treated as revenue. A finance committee 
which sat at Calcutta, of which Mr. Laing was a member, and whose 
report he signed, laid it down that such sums were not taken as 
revenue. (Hear, hear.) Having thus established the errors of Mr. 
Laing, he proceeded to state what the finances of the last three years 
were. The estimates for 1860-61 showed an improvement. The 
estimated deficit was £6,500,000 ; it was, in fact, only £4,500,000; the 
revenue had increased by £3,400,000, and the charge was higher than 
the previous year by £800,000. The estimate for 1860-61 of re- 
venue was £42,930,000; for 1861-62, £42,911,000 ; and for 1862-63, 
£42,970,000. The charge for 1860-61 was £46,924,000 ; for 1861-62 
£43,506,000 ; and for 1862-63, £43,250,000 ; and there were deficits 
in these years respectively of about £480,000,about £500,000,and about 
£284,000. The right honourable gentleman then took an elaborate 
review of the finances of India from 1857 to the present year, showin 

in the result an increase of revenue amounting to £9,600,000, ac- 
companied by a large diminution of charge—the military charge, the 
main item, being now brought down to about £14,000,000, below 
which it was not expected that it could be brought, the present force 
being, on the best consideration, only just adequate to the necessity 
of the case. He showed that the deficits had been brought down 
from over £14,000,000 in 1858-59 to £284,000 in the present year. 
(Hear, hear). Referring to the question of public works, he stated 
that the railways were progressing, both in construction and working, 
very satisfactorily. The works on the Godavery, which had been de- 
layed, were to be resumed, and the trunk roads for bringing down 
cotton were in course of execution. As to the supply of cotton in 
Bombay, the growth had greatly increased this year, while the export 
of last year had doubled ; and the demand would divert almost the 
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whole of the supply to this country. (Hear, hear). He had, however, 
come to the conclusion that there should be no interference by the 
government in the cotton trade, but that it should be left to the usual 
operation of demand and supply, though every facility and encourage- 
ment would be given by the government that was required. Refer- 
ring to the legislative and judicial changes which had taken place 
under acts of last year in the administrative system of India, by 
which especially natives were admitted to participate in the functions 
of both departments, he stated that they had, as far as had yet been 
ascertained, worked well, and indeed most satisfactorily, thus opening 
a new era in the government of India. (Hear, hear.) As regarded the 
change in the civil service, which had been thrown open, there had 
been as yet no great change. As to the army, the artillery and 
engineers had been added to the royal army, as well as a certain 
number of infantry regiments ; but there had been an unaccountable 
delay in the posting of the officers, which he hoped would soon be 
remedied. The native army had been greatly reduced in all the three 
presidencies. As regarded the Indian navy, nothing had yet been 
done. In India great changes had also been made by the late Lord 
Canning, whose policy towards the natives, especially the native 
princes, in matters in which they had strong feelings, had given the 
utmost satisfaction, so that contentment prevailed all over the coun- 
try. (Cheers). Great advantages would be derived by the gradual 
re-settlement. The right hon. gentleman having expressed his deep 
regret at the loss the country had sustained by the death of Lord 
Canning, and passed a high eulogium on his character and the service 
he had rendered to India, concluded by a recapitulation of the im- 
provements which had taken place in our Eastern empire, and stated 
his belief that a new era had dawned on that land. (Cheers.) 

Mr. H. Seymour thought that Mr. Laing’s mistakes were excusable, 
the government of India having concurred in his views, and Sir C. 
Wood not having given him timely notice of the errors. As to some 
of the questions, Mr, Laing, he thought, whether right or wrong, was 
not open to animadversion. He urged the necessity of a larger ex- 
penditure upon roads in India, and that more discretion should be 
left to the government in India. He complained of the present home 
administration, and of the great expense of the department. 

Mr. Smollett admitted that there had been a great reduction of the 
expenditure in India, and a material advance in the prosperity of the 
country, but he complained that the management of the Indian finances, 
a clear and simple matter, was very faulty ; that the deficiencies were 
caused by extravagance ; that there was a mystification about railway 
transactions, and protested against the mixing up of the public money 
of the government with the private money of the adventurers. (Hear, 
hear.) Besides railways, the government patronised other companies, 
which were floated by means of the mischievous system of guarantees, 
and hence the derangement of the Indian finances, over which the 
house did not exercise a proper control. 

Mr. Gregson observed that, if there had been no government gua- 
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rantee, there would, in his opinion, have been no railways in India. 
He made a few remarks upon the points in dispute between Sir C. 
Wood and Mr. Laing. 

Mr. Vansittart blamed Mr. Laing for his hasty utterance of a pros- 
perity speech, and, upon the assumption that he had a surplus of 
£903,814, throwing away a large amount of revenue. 

Mr. Crawford accused Mr. Smollett of having spoken of Indian 
railway companies without a correct knowledge of the facts. Upon 
the financial questions, particularly with reference to the loss by 
exchange of the rupee, he explained the effect of the arrangement 
between the Government and the railway companies, and his own 
view on the subject, which, to a certain extent, coincided with that 
of Sir C. Wood. As to the cotton question, he argued that it would 
be a violation of the first principles of political economy for the 
government to interfere. It was a matter of satisfaction to observe, 
he said, the great extension of the products of India. He expressed 
his gratification at the statement of Sir C. Wood. 

Mr. Kinnaird condemned the manner in which Mr. Smollett had 
spoken of individuals, and the attack he had made upon the Madras 
hrigation Company. 

Colonel Dickson defended Mr. Smollett, who, he thought, had 
justly exposed a scheme that could not be remunerative. 

Mr. Buxton said a few words upon the exchange question. 

Colonel Sykes insisted that this question was merely one of ac- 
counts, and as to the repayment of advances the question was not 
worth discussion. He objected to the large number of European 
troops maintained in India. 

After some remarks by Mr. Marsh, who suggested a tax upon 
jewellery and ornaments in India, 

Mr. Puller, in the course of his observations upon the questions in 
dispute, remarked that a good deal of confusion arose from the partial 
and incomplete character of the Indian accounts. 

Sir C. Wood made a detailed reply upon a few facts (the com- 
mittee having dwindled down to about 30 members,) and the re- 
solutions were then agreed to. 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of May were issued on the 29th 
of June, and exhibit results much more favourable than had been antici- 

ated. Compared with the corresponding month of last year there has 
con an increase of £92,517, or nearly 1 per cent., in the declared value of 
our exportations; while in contrast with May, 1860, the figures are still 
better, the increase being £349,399, or more than 3 per cent. This is to 
be attributed to the increased energy thrown into other branches of trade 
during the stagnation of business in Lancashire, since under the head of 
cotton there has been a falling off of £770,849, while silk, linen, woollen 
and leather manufactures all show a large augmentation. In nearly all 
the various minor articles there has likewise been an improvement, and 
among these the most prominent are arms and gunpowder, owing to the 
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readiness of the United States, while they shut out by a prohibitory tariff 
nearly every article of beneficent intercourse, to give us their custom for 
the means of mutual destruction. The subjoined table shows the exact 
increase or decrease under each head :— 


DECLARED VALUE OF EXPORTATIONS. 





May. 1861. 1862. Increase. | Decrease, 





| 
| 
{ 
Alkali... nce nce nee | «= - £48,655 £84,379 | £35,724 
Apparel ... coe | 203,225 230,928 27,703 


Arms and zunpowder me 4 68,624 218,338 149,714 


Bacon and hams | 
Bags ... we cco | 232,058 43,458 11,405 
Beef and pork .. ee 1,159 2,831 1,672 
Beer and ale . ««-| aes 179,469 20,749 
Books wi a ee 32.717 39,286 6,569 
a a ee 47,655 25,641 
i ee 21,458 21,112 
a ee 14,262 11,803 
ee ee ee 342,427 348,041 
COPMRRO ce cts tes te 26,731 29,588 
Cotton yarn... ans 842,223 684,140 
Do., manufactures. ee 8,491,447 2,878, 66 L 
Earthenware, &e. ...  .. 116,692 169,079 
ee a 8,822 11,974 
Farmitwre.... 200 ce see 19,565 24,871 
a 78,508 88,324 
Haberdashery .. nee 274,820 332,636 
Hardware and cutlery it 306,370 322,995 16,625 
TN cai hte te te 51,265 40,273 _— 
as ie ee 18,335 25,526 6,991 
OE cee ice ee 9,062 10,290 1,228 
eee aa: ae 196,672 272,243 75,571 
Linen yarn pe ad 163,952 150,231 -- 
Do., ‘manufactures ae 306,546 423,474 116.928 
Machinery ian aor 390,674 456,685 66,011 
Metals—iron and steel en 1,063,854 1,151,035 87,201 
Copper 2 vee nee oe 249,792 223,859 _ 
Other sorts ... . 216,513 283,761 67,248 
Oilseed ... .. “ 107.861 61,879 pied 
Painters’ colours... ... 42,807 46,205 3,398 
Paper sie we ele. ee 32,671 49,776 17,105 
Pickles .. one 24,258 24,569 311 
Plate and Jewellery” ove 27,482 44,622 17,140 — 
Salt... oe 39,099 35,283 — 3,816 
Silk, as ak 60,147 60,678 531 oo 
er 27,727 24,911 — 2,816 
Do., manufactured .. 60,834 85,374 0 = 
Do., do., mixed ...  .. 26,661 24,085 — 2,576 
Soap .. aaa ea 21,087 21,098 11 — 
Spirits (British) = 37,874 28,809 — 9,065 
Stationery cco. ene see 20,542 27,301 6,759 
Sugar, refined . an an 20,325 55,622 35,297 _— 
Telegraphic wire ... .. 55,367 34,089 _ 21,278 
\ eee 117,817 87,739 — 80,078 
W collen TREE con ces ons 350,135 300,109 _ 50,026 
Do., manufactures... 716,443 902,598 186,155 — 
Unenumerated articles ... 657,608 717,582 59,974 —_ 


18,744 13,398 _ 

















Total see vee |£11,206,070 | £11,298,587 
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The total exports in the first five months of the year kave been 
£47,545,238, against £49,780,532 in the corresponding months of 1861, 
showing a decrease of £2,235,204, or exactly 44 per cent. The changes have 
occurred as follows :— 

Increase, Decrease. 
January ... £94,354 sia — 
February ... _ eee £53,659 
March toe —_ eos 1,286,181 
April én — w-» ——-1,082,325 
May sis 92,517 sxe — 


Compared with the first five months of 1860, a decrease is shown of 
£5,238,297, or about 10 per cent. 

With regard to imported commodities, the quantities of wheat have been 
large. Sugar has again arrived in considerable amounts, and tea, spirits, 
and wines likewise figure for large totals. In the general rate of con- 
sumption there has been no very material alteration. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Imported. Home Consumption. 





Month ending May 31. 
1861. 1862. 1861. 1862. 





Grain, wheat, qrs.  ... 2. see 662,918 782,106} 662,918 782,106 
Grain of other descriptions, qrs. 758,457 703,242] 758,457 703,242 
Flour and meal, cwt. om 623,961 320,990} 623,961 320,990 
Butter and cheese, ewt. ae 121,281 142,377 — _ 

Eggs, number ... eee | 23,685,960) 24,799,320 _— _ 

Cocoa, Ibs. ... eee | 1,188,707 629,706] 300,736 321,611 
Coffee, Ibs... « .. | 7,934,631] 6,451,488] 3,078,907 | 2,787,115 
Sugar, cwt. ° vi 947,748, 1,116,822} 795,553 833,033 
, “ae ‘ 7,397,451| 13,449,966] 6,960,247 | 6,925,214 
Rice, cwt. ...  . . sal _ — = ae 

Spirits, gallons ... 800,773) 1,124,853] 385,049 342,580 
Wines, gallons ... ons 1,150,061} 1,287,649} 912,752 929,720 
Tobacco, Ibs. ... ... .. . 2,217,458] 1,451,445] 2,841,079 | 2,866,523 

















The following are the comparative imports of raw material, showing a 
large increase in every instance, except hemp and cotton. Of the small 
total of 337,943 bales of cotton only 8,642 came from the United States ; 
India sent 241,510 bales; Egypt, 53,666; Brazil, 16,508; and other 
countries, 17,617 :— 





Imported. Exported. 





Month ending May 31. 
1861. 1862. 1861. 





A, 37,576 116,268 
Hemp, ewt. ose ‘ 152,564 128,837 
Raw silk, cwt. ... .. " 684,515 965,159 
Cotton, cwt, ooo 1,206,402 337,943 
Wool,lb .. ... + {11,298,851 |16,728,130 
Woollen rags, Ib. see vee | 1,458,688 | 1,900,640 
Tallow,cwt. ... 27,301 59,983 
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THE BANK OF FRANCE. 


Tae Moniteur publishes the usual monthly return of the Bank of France 
made up to the 10th July, which shows the following results :— 


LIABILITIES. 
Capital of the Bank 
Ditto, New en ‘ 
Profits added to capital 

arising from _ interest 
charged above 6 per cent. 
(law of June 9, 1857)... 
Reserve fund of the Bank 
and branches ... eee 
New reserve fund... +» 9,125,000 0 

Bank property in addition 
to the reserve fund 4,000,000 0 

Notes in circulation (Bank 
and branches) --- 794,113,175 0 

Bills to order payable in 
5,097,590 79 


F. Cc. 
«- 91,250,000 0 
91,250,000 0 


2,316,503 57 
12,980,750 14 


Parisandin the branches 
Receipts payable at sight 
in Paris and in the 
branches... aan a 5,347,361 0 
Credit of the Treasury ... 134,599,157 23 
Sundry accounts-current 181,260,056 30 
Do. in the branches 36,240,598 0 
Dividends not claimed ... 6,888,803 75 
Interest of scrip deposited 
or transferred ... +“ 8,112,394 34 
Interest on bills not ma- 
tured, in Paris and in 
the branches .., ooo 
Re-discounted bills, ie., 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionaliy set off for 
d debts eon ose 
Sundries .. one a 


1,478,490 64 


1,405,519 53 


5,863,255 57 


F. 1,391,328,655 86 


Certified by the Governor of the Bank of France, 


This return exhibits the following results. 





ASSETS. F. Cc 
Cashinhand ... ++» 98,148,093 5 
Cash in the branch banks 294,073,867 0 
Coin due, receivable this 

day ne mee --- 897,773 76 
Bilis discounted, and not 

matured in Paris ... 305,554,866 73 
Ditto in the branch banks 242,128,673 0 
Advances upon ingots and 

coined gold and silver... 10,454,384 85 
Do. in the branch banks 2,429,500 0 
Do. on French public secu- 

rities ... aoe .-. 117,141,800 0 
Do. by the branch banks 16,489,800 0 
Do. upon railway shares 

and bonds ae «. 47,627,300 0 
Do. by the branch banks 26,826,850 0 
Do. upon bonds of the 

Crédit & oncier... noe 406,000 0 
Do. in the branch banks... 350,100 0 
Advances to Government 

in virtue of the conven- 

tion of June 30, 1848 ... 
Public securities belong- 

ing to the reserve fund 

ofthe Bankand branches 
Disposable stock of public 


60,000,000 
12,980,750 14 
securities 


ae «+» 29,676,140 26 

Immovable stock (law of 
June 9, 1857) .. --- 100,000,000 0 

Bank buildings and furni- 
ture es = «. 4,000,000 0 
Ditto in the branches 5,768,523 0 

Expenses of management 
for the Bank & branches 2,414,107 10 
Sundries ... eve eo» 14,460,126 97 


F. 1,391,328,655 86 


De GerMiny, 


An increase has taken place in 


the bills discounted of £2,448,000., an increase of £1,344,000 in the Bank 


notes, and of £1,088,000 in the current accounts. 


decreased £976,000, 


The cash in hand has 





488 


Banking and Conmerrial Zaw. 


DUTY OF A BANKER AS TO KEEPING HIS CUSTOMER'S 
ACCOUNT SECRET. 
WHAT IS A PARTING BY A BANKER WITH THE LEGAL 
OWNERSHIP OF MONEY. 
AttnovueH the relation between a banker and his customers is 
not fiduciary, that is, not that of trustee and cestui que trust, it 
seems that it is confidential; and that if a banker discloses the 
state of his customer’s account to a third party, he is answerable 
for the damage thereby done to the customer. ‘This point was 
decided at Nisi Prius in the Common Pleas (C. J. Erle, 8 July, 
1862) in acase of Foster v. Bank of London. The plaintiff had 
an account with the defendants. In consequence of some 
differences between the plaintiff and Messrs. La Perre and Co., 
merchants, the latter presented for payment at the bankers an 
overdue acceptance of the plaintiff for £542. The cashier 
replied that there were not sufficient funds; but the assistant 
manager being present said “there was plenty this morning: ” 
some further conversation ensued, from which the state of the 
account seems to lave been gathered by the gentleman who 
presented the bill, and he ultimately asked whether, if £104 
was paid in, there would be enough. The reply was “ Yes,” 
and he paid in £104, and drew out nearly the whole of the 
plaintiff’s balance, in payment of the bill. The plaintiff brought 
his action for damages, andthe jury gave him a verdict for £438, 
the difference drawn out. The defendants submitted, as matter 
of law, that there was no duty cast on a banker not to disclose the 
state of his customer’s balance ; but the Lord Chief Justice ruled 
that there was such a duty ; that the question whether there was or 
not, was a question for the jury, who had in effect found that 
there was. Leave was reserved to move the Court, and it is 
of course possible, though not probable, that the judgment may 
be reversed, on the question whether it is the duty of a banker 
not to disclose his customer’s balance. In the meantime, the 
above case is an authority that such is his duty. We say it is 
not probable that the decision of the Chief Justice in this case 
will be reversed, for these reasons. First: That although a banker 
is in point of law not a trustee for his customer, but simply his 
debtor to the extent of the assets in his hands, yet he isa 
debtor of a special character. He is a debtor for the special 
purpose of answering the demands made upon him by the cus- 
tomers personally or by order, and for no other purpose. And 
it would be inconsistent with that special purpose that he should 
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divulge the extent of his customer’s credit with him to 
strangers. Second: That it is the custom of bankers generally 
not to divulge the state of their customer’s account; and in a 
commercial case of this kind, the custom of merchants would be 
looked at as forming part of the law. 

Another question of importance to bankers has also recently 
been decided, turning in point of law upon what acts affect a 
transfer of the legal possession of money. In Chambers v. 
Miller, recently decided, the action was for damage for an 
assault. The plaintiff was clerk to certain corn merchants, who 
held a cheque paid to them for oats sold by them, and pursuant 
to the orders of his principals, the clerk presented the cheque 
for payment at the defendant’s bank. The cashier after receiv- 
ing the cheque, and after having placed the money in notes and 
cash on the counter before the clerk who had presented the 
cheque, appears suddenly to have recollected that some order 
had been made about honouring their customer’s cheques; and 
he went into the bank parlour to enquire; when he returned, 
the presenter of the cheque had taken possession of the money, 
and upon being told that the cheque had been paid by mistake 
and ought not to have been honoured, and being requested to 
return it, he refused. He was then taken into the bank parlour 
and was then told that the customer’s account was overdrawn, 
and that an order had been issued not to pay his cheques, and 
he was again desired to return the money. ‘This he declined to 
do without being first permitted to communicate with his prin- 
cipals or their solicitor, both of which requests were refused. 
He then declined to give up the money unless compelled by 
force, and the bankers then used force and took the money from 
him. This was the assault, and the question of its being an 
illegal assault depended on whether the money was still in the 
legal ownership of the bank, or whether the legal ownership 
had been transferred by the act of the cashier to the presenter 
of the cheque. The Court expressed an opinion that the pro- 
perty in the money had passed to the presenter ; that when the 
cashier put the money out of his shovel with the intention of 
the presenter taking it up, the legal ownership passed from the 
bank to the presenter. In this view, the assault was of course 
illegal, and the jury returned a verdict for the plaintiff with 
damages. This was also a Nis? Prius case, and of course is not 
of so much authority as would bea case decided in Banc. But 
looking at it upon legal principles, we do not think it likely that 
it will be overruled. This case raises three points: First, was 
the act of the cashier a transfer of the ownership, supposing 
there had been nothing more in the case? Secondly, was the 
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legal consequence affected by the fact that the cashier had 
orders not to pay the cheque? Thirdly, was it affected by the 
fact of the cashier paying by mistake. 

Now, upon the first point there cannot be much doubt. The 
customary mode of expressing intent that the legal ownership 
in money shall pass, is to place it in the hand of, or to push it 
towards the payee; to part, in fact, with the manual possession 
of it, either into the actual manual possession of the payee, or so 
that he shall understand he is to take such possession; and the 
customary mode of indicating that intent by a banker, is to 
push notes and short cash over the counter towards the payee, 
so that unquestionably the cashier did according to the custom 
of banking, that which expressed an intent, as between him 
and the payee, that the payee should take up the money as his 
own. 

Secondly: the secret orders of the principal to the cashier, 
who was his servant, were immaterial to the payee. The payee 
had a right to assume that the servant was acting according to 
his orders and duty; and in fact, payment by the cashier (if it 
was payment) was, as regarded the legal right of the payee, 
payment by the banker. 

Thirdly: and this is the only question of any difficulty. 
Did the mistake of the cashier affect the validity of his manual 
transmission of the ownership? -On this point there may be a 
doubt. If I make a payment to another person claiming it, 
under a mistake of law, that is, mistaking my legal liability to 
pay it, I cannot recover it back at law; because it was my own 
laches, that having a legal right to refuse, I choose to admit 
my liability and pay. But if a person pays money under 
a mistake of fact, then it is otherwise. Now, in this case of 
Chambers v. Miller, was the mistake of the cashier a mistake 
of law or of fact? To try this, one must look back at the 
position of the cashier as agent of the bankers, and at the case, 
as if the bankers themselves had done what the cashier did. 
Now, the bankers must, of course, have known, or would be 
presumed to have recollected, that their customer’s account was 
overdrawn, and that they had resolved and given orders not to 
pay his cheques. If with that knowledge they paid his cheque, 
that could not be under a mistake of fact, because, ea concessis, 
the facts were in their own breasts. If it was a mistake at all, 
it could only be a mistake of law: that is, a supposition that 
they were legally bound to honour the draft, when, in truth, 
they were not legally bound. The mistake of the cashier 
appears to us, therefore, if it can be called a mistake at all, or 
anything more than acting contrary to orders, of which the payee 
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had neither actual nor presumed knowledge, to have been 
mistake of law and not of fact, and would not vitiate the legal 
effect of his act, in transferring the ownership of the money. 
For these reasons, we apprehend that the authority of Cham- 
bers v. Miller, will not be overruled. At any rate, until it 
is so, it is law; and makes it incumbent on bankers and their 
clerks, when they have any doubt whether a cheque should 
be honoured, not to part with the manual possession of the 
money till they have satisfied themselves. The usual and very 
proper custom of bankers, when there is anything doubtful 
about a cheque, is, as all commercial men know, to take the 
cheque (and if the customer does not choose to part with 
the possession of it, to take the customer) to the principals, 
before the possession of the money is parted with. This cus- 
tom is justified, and will be strengthened in its application, 
by the case of Chambers v. Miller. 


Legal Misrellanp. 


IMPROPERLY DISCLOSING THE STATE OF A CUSTOMER’S ACCOUNT BY A BANK.— 
FOSTER V. THE BANK OF LONDON. 

Tuis case was tried in the Court of Common Pleas, before Lord Chief 

Justice Erle, on the 8th July. 

The action was brought against the defendants’ bank for improperly dis- 
closing the state of the plaintiff's account, who was a customer, and also 
for paying over a sum of £408 upon a bill of exchange, accepted by the 
plaintiff, and nine months over-due, without giving the plaintiff proper 
notice, and for rendering him a false account of his balance at the bank, 
The defendants pleaded ‘‘ Not Guilty,” and by their pleas denied that they 
were retained by the plaintiff, as alleged by him, not to disclose the nature 
of his account. Mr. Lush, Q.C., Mr. Watkyn Williams, and Mr. Willoughby 
appeared for the plaintiff; and Mr. Bovill, Q.C., and Mr. T. Brown for the 
defendants. 

The plaintiff, it appeared, was a commission agent, who had formerly been 
in the employment of the French house of Messrs. La Perre de Roo & Co., 
in the city. Subsequently the plaintiff got into business on his own ac- 
count, and banked with the defendants, where at times he had a consi- 
derable balance to his credit. The plaintiff and Messrs. La Perre de 
Roo & Co. had several accommodation-bill transactions together, and 
the bill, the subject of the declaration, was drawn bya Frenchman, named 
Perilleux, and accepted by the plaintiff, for the accommodation of Messrs. 
La Perre de Roo & OCo., for the sum of £512. It was promised to the 
plaintiff that the bill should never be presented, and he was subse- 
quently informed by one of the firm, M. Dumas, that the bill had been 
destroyed. On the 12th of December, on the morning of which day the 
plaintiff had a balance of about £1,200 at the defendants’ bank, M. Dumas 
went to the defendants’ bank and presented the bill, which was then nine 
months over-due, and demanded payment, and was informed by the cashier 
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that the plaintiff then had only a sum of £408 standing to his credit, and the 
bank could not pay the bill. Veryshortly afterwards Messrs, La Perre de Roo 
and Co. sent a cheque for £104 to the bank to the plaintiff's credit, and then 
M. Dumas again demanded payment of the bill of exchange, which was 
then cashed, the cheque having made up the amount of the bill. Subse- 
quently, the plaintiff, on going to the bank to get some money, found that 
he had no assets, and, being unable to make certain payments pressing 
upon him, he was sued, and not being able to pay he pleaded “ infancy” for 
delay ; and these actions arising, as alleged, out of the conduct of the bank, 
led to his becoming insolvent, his other creditors all coming upon him, 
The bank manager, on being asked about this matter by Mr. Angles, the 
plaintiff's solicitor, admitted that there had been a disclosure of the account 
of the plaintiffs balance at the bank, and regretted it. 

Mr. Bovill, for the defendants, submitted that there was no evidence to 
go to the jury. The only question was a question of law—whether there 
had been a breach of duty or not in the defendants disclosing the nature 
of the plaintiff's account. 

His Lordship said the facts did not appear to be in dispute, and the best 
way would be to enter the verdict for the plaintiff for the amount of the 
cash balance, £408, giving the defendants leave to move to set aside that 
verdict if wrong in point of law. 

This course was adopted, and a verdict was found accordingly. 

In two other actions pending in reference to the same matter, it was 
agreed that a stet processus should be entered as to them, if the Court 
should be of opinion that the present action was not sustainable. 





EQUITABLE MORTGAGE. CHOWNE Y. BAYLIS AND OTHERS, 


Tus case was heard before the Master of the Rolls on the 10th July, 
It was a bill filed on behalf of the Commercial Bank of London to obtain 
the advantage of an equitable mortgage, voluntarily given them by 
their late clerk, John Durdin, who, it will be remembered, robbed his 
employers of £50,000, and was convicted of the same in the course of last 
year. On the discovery of the robbery two of the directors of the Com- 
mercial Bank had called on Durdin at his own house, on which occasion 
the latter confessed his delinquencies, and offered to assign all he had to 
the bank, as part atonement for what he had done. Forming part of the 
property so assigned were two policies on Durdin’s life in tlie Victoria 
office, and these two policies the bank subsequently learnt had been again 
assigned to the defendant Baylis, Durdin’s solicitor, as security for money 
owing by Durdin to him, and to secure the expenses of Durdin’s defence. 
The bank now sought to dispute Mr. Baylis’s right of possession of the 
policies on the ground of their previous assignment to the bank, and Mr 
Baylis resisted the bank’s interference with his assignment on the ground 
that the previous assignment to the bank was invalid and void, as being 
contrary to public policy, and obtained on an implied kind of overture on 
the part of the bank that if the assignment was made to them the prose- 
cution against Durdin might not be so ferow as it otherwise might be. The 
Commercial Bank repudiated such a notion as the one raised, and referred 
to the fact of their haviug prosecuted Durdin to conviction and punishment 
as evidence of their integrity in this respect, 

Mr. Cole and Mr. Langworthy appeared for the Commercial Bank; Mr. 





Reports of Joint-Stock Banks. 493 


Baggallay, Mr. Beaumont, and Mr. Frederick Clifford for the defendant; 
and Mr. Wickens for the Crown. 

On the 19th July, his Honour gave judgment: he reviewed at great 
length the decided cases upon the points raised, which he said resulted in 
the following propositions :—Ist. That before conviction a felon might 
sell or assign his property for a valuable consideration; 2ndly. That a 
debt existing at the time was a sufficient consideration; 3rdly. That the 
transaction must be bond fide, and not merely colourable, to avoid a for- 
feiture to the Crown; 4thly. That the civil rights of the party plundered 
were in @ measure suspended until the justice of the country had been 
vindicated ; and Sthly, that it matters not by whom the felon is prosecuted 
provided he is prosecuted by some one. In conclusion his Honour said 
that he was of opinion the mortgage to the bank was valid for all purposes, 
and that they were entitled to realise their security. He should, therefore, 
decree the relief prayed for, but, under the circumstances, without costs. 





APPEAL. BLACK V. THE OTTOMAN BANK. 


Tuts case came before the Judicial Committee of the Privy Council on the 
3rd July ; present Lord Kingsdown, Dr. Lushington and Sir E. Ryan. 

It was an appeal from Her Britannic Majesty’s Supreme Consular Court 
at Constantinople. It appeared that a bond had been given by the 
appellant to the bank (the respondents) by way of guarantee for certain 
services of Nicolas Pisani. An action was brought by the respondents 
against the appellant in the Consular Court at Constantinople to recover 
the penal sum of £5,000, alleged to be due upon that obligation, by reason 
of the misappropriation, by Pisani, who was an agent or broker for the 
bank, of the proceeds of certain Government securities intrusted to him by 
the respondents. The respondents obtained judgment for the whole 
amount claimed. The appellant pleaded that the alleged defalcations of 
Pisani were not operations undertaken under his bond, and that there had 
been no misappropriation of the securities, and that the officers of the bank 
had been guilty of negligence and want of due care in checking the 
accounts of M. Pisani. The last plea, which was demurred to by the 
respondents, was overruled by the Consular Court. Against that decision 
this appeal was brought. 

Mr. Bovill, Q,C., and Mr, J. O. Griffiths were for the appellant, and the 
Solicitor-General and Mr. Welsby for the Ottoman Bank. 

Their Lordships reserved judgment. 
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THE COLONIAL BANK. 


Tue half-yearly general meeting of the proprietors was held on the 2nd 
July, at the London Tavern, Bishopsgate Street, Mr. Charles Marryat in the 
chair. The advertisement convening the meeting having been read, 

The Secretary, Mr. C. A. Calvert, read the following report :—‘ In com- 
pliance with the provisions of the charter the directors lay before the 
proprietors the customary statement of the debts and assets of the corpora- 
tion, which on this occasion has been made up to the 31st December, 1861, 
and comprises the net profit of the half-year ending that period. Debts: 

VOL. XXII, 3 
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Circulation, £280,803. 17s. 6d.; deposits, bills payable, and other 
liabilities, £1,510,454. 1s. 10d.; paid-up capital, £500,000; reserved fund, 
£101,930. lls. 3d.; net profit, £37,265. 7s. 6d. ; total £2,430,453. 18s. 1d. 
Assets: specie, £278,616. 12s. 6d. ; due to the bank in the colonies, on bills 
discounted and purchased, including those past due, &c., £1,271,093.75,9d.; 
due to the bank in the colonies, on current accounts, $11,384. 17s. 3d.: due 
to the bank in London, on bills remitted, cash at bankers, &c., £859,437. 
17s. 9d.; bank premises and furniture, in London and the colonies, 
£9,921. 2s. 10d.—£2,430,453. 18s. 1d. Considering the favourable cha- 
racter of the above statement, the directors feel warranted in proposing a 
further increase of the dividend. They, therefore, recommend that out of 
the net profit which, after providing for income tax and all bad and doubt- 
ful debts, amounts to £37,265. 7s. 6d., a dividend be made of 6 per cent. 
for the half-year ending the 31st of December, 1861, being at the rate of 
12 per cent. per annum on the paid-up capital of the corporation. This 
dividend will require £30,000, leaving a balance of £7,265. 7s. 6d. to be 
added to the reserve fund, which will then amount to £109,196. 18s. 9d. 
The directors are happy to add that at the latest date from the branches 
the transactions of the bank were going on steadily and satisfactorily ; but 
in consequence of the depressed state of the market for ali descriptions of 
colonial produce and the continuance of the civil war in the United States 
they have thought proper to instruct the branch managers to be exceedingly 
cautious in their operations, and this may have the effect of temporarily 
lessening the extent of the business of the bank.” 

The Chairman said the proprietors had heard the report, and it was most 
satisfactory to the directors to put this statement before them, because it 
would be seen that the board were not only enabled to increase the divi- 
dend, but also to make a large addition to the reserve fund, It was 
equally pleasing to state that up to the present time the business of the 
bank was showing a steady and satisfactory progress ; but there was a 
shady as well as a sunny side to the presentrepert. The directors had felt 
it necessary to call their attention to the fact that the present state of the 
sugar market and of colonial produce generally was such that it might pro- 
bably lead to a limitation of their business, There was no doubt of the 
fact that the present price of sugar was less than it could be profitably 
produced at in Jamaica, and the greatest caution was required on the part 
of the managers of the bank to prevent loss, They must expect that the 
effect of additional caution must be to diminish their deposit and current 
accounts, but possibly these unfavourable circumstances might pass away 
without in any way injuring them. The question of the emancipation of 
the slaves in America, and the effect that such a measure might have upon 
Cuba, coupled with the recent convention with the United States for the 
suppression of the slave trade, were most important points in their favour. 
The free competition of the slave labour of Cuba with free labour in the 
sugir market had been causing great distress in our West India colonies. 
In 1855 the highest amount of sugar sent by Cuba to this country was 
40,000 tons, and now she sends upwards of 100,000 tons in unfair competitioa 
with those colonies which justly prided themselves upon having emanci- 
pated the slave trade. (Hear.) 

In answer to a question put as to whether the Company had suffered by 
the recent fire in Jamaica, 

The Chairman stated that some of their customers had had property 
damaged by it, but they were well able to meet the loss, and he did not 
think the bank had lost anything by it. 

A Shareholder expressed his perfect satisfaction with the progress of 
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the bank, and his entire concurrence in the remarks of the chairman with 
regard to the competition of slave labour and free labour. He was of 
opinion that if some pressure was used on bebalf of the West Indian 
colonies, in which this bank was so largely interested, they might get some 
concession made in favour of free labour produce to the exclusion of slave 
produce. He knew that when the large differential duty existed Cuba was 
on the brink of ruin from the price that sugar was being sold at. It was 
offered there at 8s. and 9s. acwt., and that was considered so unprofitable a 
price that it was expected half the planters would be ruined, but as soon 
as this country thought fit to admit slave produce in competition with free 
produce they not only gave a stimulus to the slave trade, but they inflicted 
irreparable injury on the West Indian colonies. 

The report was unanimously adopted, and a dividend of 6 per cent. for 
the half-year was declared. 

The usual complimentary vote of thanks to the chairman and directors 
was proposed and carried unanimously ; an'l the Chairman having briefly 
responded to the compliment, the meeting separated. 





UNION BANK OF AUSTRALIA. 


Tue annual meeting of the proprietors in this bank was held at the Bank 
office, Old Broad Street, on the 14th July; Mr. J. J. Cummins in the 
chair. 

The Secretary (Mr. Saunders) read the notice convening the meeting, and 
the following report and statement of accounts :— 


“TWENTY-FOURTH ANNUAL REPORT OF THE DIRECTORS OF THE UNION 
Bank oF AUSTRALIA, PRESENTED AT THE GENERAL MEETING OF THE 
PROPRIETORS, HELD ON THE l4tH JULY, 1862. 


«The business of this bank during the year now reported on has proved 
satisfactory to the directors. 

“The latest accounts they have received accord with the opinions ex- 
pressed by influential colonists now visiting this country that trade, after 
its long and severe depression, following on a period of inflated values, was 
assuming a more healthy character, and that there were indications of 
general improvement. 

“ The large territories becoming accessible by railway and other com- 
munication, and the extension, both in Australia and New Zealand, of 
promising pastoral settlements, together with the more widely spread gold 
discoveries, are favourable indications of future prosperity. 

“ The inspector has judiciously applied his attention, under the directors’ 
instructions, to so modifying the branch establishments as will, it is 
believed, secure a greater degree of concentration to the business of the 
bank, while increasing its power at those points at which this may appear 
most requisite. 

“Robert Campbell, Esq., and William Wilson, Esq., are the directors 
who retire on this occasion, in accordance with the provisions of the deed, 
and now offer themselves for re-election. 

“The directors have much pleasure in bearing testimony to the zeal and 

rudence with which the inspector, and indeed all the bank’s officers, both 
in the colonies and in London, have devoted themselves to the promotion of 
its interests during the past year. 





496 Reports of Joint-Stock Banks. 


STATEMENT OF PROFITS. 
Balance of undivided profits at June, 1861 ome ‘4 .. £64,425 12 0 
Out of which a dividend was declared of ae in ci 60,000 0 0 


Leaving a balance of £4,425 12 0 
Profits of the past year, after making prov ision for all bad and 
doubtful debts, £241,824 5d.; less remuneration to the 
local directors, and salaries and allowances to the colonial 
staff, £58,743 8s. 4d.; general expenses in the colonies, 
including rent, taxes, stationery, &c., £19,985 8s. 6d.; 
amount applied in reduction of bank premises account, 
£6,301 3s. 7d,; remuneration to the board of directors, 
salaries of London office staff, rent, taxes, stationery, and 
general expenses, £9,976 4d.; income tax paid, £6,246 4s, 11d. 
£101,252 5s. 8d.; deduct, £140,571 14s. 9d.; dividend 

paid in January, £70,000 in ve << aa 70,571 14 9 


Balance of undivided profits at this date sai an «. £74,997 6 9 


RESERVE FUND. 
New Three per Cents... £50,000 0 0 


New Zealand Imperial Four per Cent. Debentures... ih 150.000 0 0 
£290,000 0 


The subjoined statement of accounts presents a net profit of 
£74,997. 6s. 9d. available for division. The directors have therefore 
determined to apply the sum of £70,000 as a dividend of seven per cent. 
for the half-year on the capital of the bank, payable in London, free of 
income tax, on the 22nd instant, and in the Colonies, with the addition of 
income-tax, as soon as the inspector shall fix, after receipt of advices. 


Statement of Liabilities and Assets at the Branches on 31st December, 1861, 
and at the London Office on 30th June, 1862. 
LIABILITIES, 
pom wei xe roo . £594,664 0 
3,151,035 3 


Circulation ove cee 
Deposits... 
Bills payable and other liabilities, including "reserves held 
against doubtful debts eee nae — " 1,051,294 12 
Balance of undivided profits one os a sae Ex 74,997 6 
Reserve fund a 200,000 0 
Amount held applicable t "thereto, in terms of report “of 10th 
January, 1859 0 
0 


ee eee vee 11,000 
Capital eee oe 


coe eee eee eee «ss 1,000,000 
£6,082,991 2 


ASSETS. 

Specie on hand, and cash balances cam a a oe §=£890,717 4 1 
Bullion mn ae i 41,332 3 10 
Bank premises and property oe . 101,275 14 6 
Government securities ( British and Colonial) ; an one 398,949 18 9 
Local bills, bills receivable, and other securities w» 4,650,716 1 3 
Reserve fund, invested as per statement ee ‘ — 200,000 0 0 


£6,082,991 2 5 
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The Chairman —Gentlemen, I shall not trouble you witu any lengthened 
remarks at the present moment. The report itself conveys to you the 
unanimous views of the directors with regard to the state of our business, 
and declares that it is ina very satisfactory position. This statement, 
made I may say judicially upon their responsibility last week when the 
report was prepared, is most fully confirmed by the advices which we have 
received to-day. You will therefore take it without expecting me to 
enlarge upon it. But after the period of depression which, as the report 
states, succeeded a period of undue inflation, when the great prosperity 
arising from the gold discoveries and the confidence in the permanent 
value of property was really fallacious, I am sure it will be gratifying to 
you to hear that now, at the commencement of an improved rate of annual 
dividend from 12 or 12} to 14 per cent., we believe thoroughly that all our 
branches, which have been closely scrutinised by a committee appointed 
for that purpose, and indeed the whole of our establishment, are in a satis- 
factory condition. (Hear, hear.) I will only add to that the statement 
contained in the report that we have heard from various persons of high 
authority that the new territories now being opened up, partly by railroads 
and partly by discovery, are capable of greatly extending the internal 
resources of the colonies. We look forward hopefully, then, to the yearly 
extension of the goldfields and to the increase of the internal wealth which 
the flocks and herds of New South Wales must produce; and we believe 
that we have not only got to the lowest point of depression, but that we are 
at the starting-point of a considerable degree of future prosperity. 
(Cheers.) Having made these observations I beg to move the adoption of 
the report, and to say that I shall be happy to answer the enquiries of any 
hon. proprietor to the best of my ability. (Hear, hear). 

Mr. East, in seconding the motion, said he was sure the report must be 
regarded as satisfactory by the entire proprietary. As a new proprietor 
himselt, however, he should like to ask one question. He observed that 
the bank premises account had been reduced during the half-year by 
£6,301, and that in the last account the value of the premises was re- 
duced £3,111. 

The Chairman—The £6,301 is for the whole year, and includes the 
latter sum. 

Mr. East was not before aware of that. He had had some little 
experience in Australian matters, and, looking at the progress of the 
colonies, he was disposed to hope that, instead of the bank premises 
being of a lower value, they were in reality of a higher, although 
the directors, in their wisdom—and no doubt they had done what 
was perfectly correct—had seen fit to write off a certain amount of their 
value. 

The Chairman—I am not surprised at the hon. proprietor’s observations, 
especially if he does not know the amount at which our bank premises 
stood before. But I may state that our premises stood us over £160,000, 
as the cost of the land and the houses, many of which were erected when 
the expense of building was very heavy. We have now periodically and 
gradually reduced the entire buildings of the bank about one-third. 
(Cheers.) We are come, therefore, very near to the value of those pro- 
perties which the bank may fairly hold. Nevertheless, I think it would 
be judicious still to reduce them periodically until we reach what may 
be considered a knock-down price for the land and houses if they were 
to be sold, and I believe we are not very far from that now. 

My. Wilsinson said he should like to have some explanation with refer- 
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ence to the deposits and bills payable. As to the bills payable, he presumed 
the bank always got a profit; but he observed that the deposits had in- 
creased half a million upon what they were six months ago. He wished 
to know if they were paying any considerable amount of interest on these 
deposits, or if it had been reduced 

A Proprietor.—In the account of assets the reserve fund invested was 
stated to be £200,000—consisting of New Three per Cents, £50,000, and 
New Zealand Imperial Four per Cent. Debentures, £150,000. But as the 
New Three per Cents. did not stand at par just now, he should like to be 
informed whether they had the exact sum of £50,000 New Three per Cents., 

or a sum representing £50,000 of money in the New Three per Cents. If 
they had only £50,600 New ‘Three per Cents., then they could not have the 
whole £200,000 reserve. 

The Chairman.—It does not escape your observation that there is £11,000 
held applicable, in the terms of the report of the 10th of January, 1859, to 
the reduction of these Three per Cents, The New Zealands are worth 
more; but when the proprietors of this bank determined to give to the 
reserve fund of £200,000 the whole advantages of the New Zealand Loan 
Bonds, they were told that gradually, as we paid the money to the govern- 
ment abroad, we should have at the credit of the reserve account these two 
items, We have now paid the government the whole amount of the 
£150,000 bonds. There is £50,000 more remaining, and the amount of 
£50,000 New Three per Cents. stands to make the £200,000. On the other 
hand, we have £11,000 to provide for the difference between the market 
7 at which we took back the Three per Cents., and that at which we 

old them (hear, hear.) We have also made a further reduction beyond 
the £11,000, so that if we went into the market we should scarcely 
suffer any loss on the Three per Cents, A pertinent question has been put 
by Mr. Wilkinson as to the bills payable and other liabilities, With re- 
gard to bills payable, it was found to be an inconvenient thing, and it has 
been noticed here before, as making the totals very large, that the bills for 
collection should be included ; for these bills were merely allowed by our 
customers to remain in our hands for their own convenience, and were not 
an item of account on one side or the other. We have, therefore, 
taken this item off both sides, and the amount of our bills payable are so 
far reduced from £1,841,221. 0s. 4d. to the sum you have now of 
£1,051,294. 12s. 8d. On the other hand, you will see that the bills re- 
ceivable have not been so largely reduced, simply because we are working 
a larger amount of capital; but the items that do not represent either 
assets or liabilities have been withdrawn. (Hear, hear.) 

Mr. Wilkinson enquired if the bank were paying interest on the in- 
ereased amount of deposits. 

The Chairman,—It so happened that at the close of last year we had a 
very large amount of government funds in our hands here, which enters 
into the balance, and which, you are aware, was made use of here at a low 
rate of interest, and, indeed, on which we have paid the government the 
interest which we ourselves are paid; but our balance was swelled without 
any real change in our profits. Very soon after closing the year’s accounts 

this balance was materially withdrawn ; so that we are not now paying so 
large an amount of interest on deposits as we were before (hear, hear). I 
may also state that we are lagging behind all the other banks in bidding 
for deposits. We do not want them, and are determined not to enter into 
that field of competition. (Cheers). 

Mr, Wilkinson said he had arrived at the meeting after the report was 
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read. He should like to know whether or not it had ceased to contain that 
awful phrase “reserve for doubtful dependencies.” (A laugh) 

The Chairman.—You will find in the report that the balance of profits 
is struck, after making provision for all bad and doubtful debts. I do not 
believe there is a bank in existence that has not before its eyes, whether 
it opens them to look or not is another question, seme doubtful depen- 
dencies ; but after instituting a strict investigation everything we believed 
bad has been written off, and the amount of doubtful dependencies has 
been considerably reduced thereby. In fact, I do not think it comes to 
much more than one-half of what it did before, (Hear, hear.) 

Mr. Wilkinson.—I am glad to hear it. 

The resolution for the reception and adoption of the report was then put 
from the chair, and agreed to nem. con. 

On the motion of the Chairman, Mr. Robert Campbell and Mr, William 
Wilson, the two directors who had retired by rotation, were re-elected to 
seats at the board. 

The secretary then read a notice to the effect that the dividend of 7 per 
cent. for the half-year, free of income tax, would be payable on and after 
the 22nd inst. 

Mr. Sebag, in complimentary terms, proposed a cordial vote of thanks to 
the Chairman and directors for the care, ability, and zeal which they had 
devoted to the management of the bank. 

The motion having been duly seconded was carried by acclamation, and 
briefly acknowledged by the Chairman, 

The proceedings then terminated. 





THE UNION BANK OF LONDON. 


THE general mecting of proprietors was held on the 9th July, at the 
offices, Princes Street, Bank, Mr. P. Northall Laurie in the chair, for the 
purpose of receiving a report from the directors, for declaring a dividend, 
and other business. 

The advertisement convening the meeting having been read, the se- 
cretary proceeded to read the 28th report, as follows :— 


“The directors have much satisfaction in presenting the report on the 
affairs of the bank for the last half-year, from which it will be seen that 
the net profits for the six months ending the 30th June last, after payment 
of all charges, including the sum of £48,613. 9s. 10d. for interest paid and 
due to customers on their current and deposit accounts, and making due 
provision for all bad and doubtful debts, amount to £75,522. 7s. 6d., which, 
with the sum of £22,460. 10s. 3d., brought forward from the 31st 
December last, leaves for appropriation £97,982. 17s. 9d. The directors 
now have the pleasure of declaring an increased dividend of 15s. per share, 
clear of income tax for the six months ending the 30th of June last, 
amounting to the sum of £45,000; and they feel assured that the pro- 
prietors will share in their satisfaction in being able to appropriate £50,000 
to their reserve fund. After payment of these two sums, amounting to 
£95,000, there will remain an unappropriated balance of £2,982. 17s. 9d., 
to be carried forward to a new profit and loss account. The following 
directors retire by rotation :—Sir John Musgrove, Bart.; Thomas A. Gibb, 
Esq.; and John Scott, Esq., who, being eligible, offer themselves, and are 
recommended by the Court for re-election,” 
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LIABILITIES. 


Dr. 
Paid-up capital of the bank... vee a £720,000 
Due by the bank on current accounts, deposit receipts, 
(including interest accrued) and other obligations soe ©3.-:« 01,415,819 
Rebate on bills not due — aoa aida sii 16,188 
Balance at credit of profit and loss is - ‘ee a 97,882 


£12,249,49) 


ASSETS. 


Cr. 

Cash in the bank £452,010. 3s. 5d.: cash in Bank of 

England £536,585. Os. 11d.; cash lent at call £365,000 £1,853,695 
Investments in Government Stock, Exchequer Bills, De- 

bentures, &c. ... nS 756,442 
Bank premises ~consisting of. frechok i buil dings i in n Princes 

Street, Mansion House Street, Argyll Place, and Fleet 

Street ; and lease and fixtures of No. 4, Pall Mall East ... 108,775 
Loans, bills discounted ... vn si aus eco —_ 9,530,579 


£12,249,491 15 10 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Amount of dividend of 15s. per share ove os a £45,000 0 0 
Appropriated to reserve fund . ove 50,900 0 0 
Balance, being undivided profit carried forward to 
half-year a ove eve per eee eco ove 2,982 17 9 


£97,982 17 9 
Cr. 
Profit unappropriated on 31st December, 1861 si £22,460 10 3 
Amount of net profit of the half-year ending 30th June, 
1862, after deducting all expenses, and interest paid and 
due (£48, 613. 9s. lod. ;) allowed to customers on their 
current and deposit accounts coe ara ove ose 75,522 7 6 


£97,982 17 9 


The Chairman said he had now, by the authority of the court of directors, 
to declare an increased dividend of 15s. per share clear of income tax, for 
the half-year ending 30th June last, and he had also to state that the same 
would be payable on after Monday, the 21st of that month. It was now 
his pleasing duty to move that the report be adopted, printed, and cir- 
culated among the proprietors. (Applause.) The reception which the pro- 
prietors had been pleased to give to the report would relieve them from 
any lengthened observations on his part; but he must suggest that the 
last six months had been anything but easy or profitable for banking 
business. The rate of money had ruled unusually low during the last six 
months, and the rate of interest allowed on deposits was not such as to 
induce a large amount of deposits. There had been a reduction of totals 
(in speaking | by millions), they having been somewhat less than they were 
in December last; but, as compared with this time last year, they were 
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£1,100,000 in excess. (Hear.) He was happy to assure the proprietors 
that the business in every respect in this office and at the branches equalled 
the expectations of the directors. The business was, indeed, maintained in 
a manner which deserved the confidence of the proprietors, and when such 
a report as this was presented he was sure the meeting would concur with 
him in thinking it better to leave the whole matter to speak for itself in 
that report. (Hear.) He had only to congratulate them on the increased 
dividend, and he trusted they would agree with the board in the policy of 
appropriating the sum of £50,000 to the reserved fund. (Applause and hear.) 
He received that expression of fecling with great pleasure, because they 
were anxious to pay as large a dividend as possible subject to the paramount 
interest of the bank, after having replaced £100,000 to capital. The 
addition made to the reserve fund was a moderate one, and one which was 
required to maintain the status of the bank. Their prospects were most 
satisfactory, being only subject to those commercial changes which all 
banks were liable to. He would not longer detain the meeting, especially 
as the atmosphere of the room was somewhat warm, and he knew gentlemen 
were anxious not to be detained. He concluded by moving that the 
report be adopted, printed, and circulated among the members. 

Mr. James Farquhar, the deputy chairman, seconded the resolution, 

Mr. Anderton asked how it was that the name of the Chairman was not 
on the report or attached to the accounts. 

The Chairman said these documents appeared in conformity with the 
invariable practice of the bank, They were never presented in any other 
form. 

The resolution was put, and carried unanimously. 

Mr. Hislop moved the thanks of the meeting to the Chairman and 
directors, and he was sure there would not be a dissentient voice to that 
proposition. (Applause.) It must be a matter of great satisfaction to all 
that they had again got a reserve fund. It was a matter of certainty that 
the bank was now in a prouder position than it had been since its institution. 
Their shares stood at higher prices in the market; they had again got 
£50,000 added to the reserve fund, previous to which they had replaced 
£120,000 to capital, and they had now £97,000 to divide. Few banks 
could have gone through what the Union Bank of London had. He 
challenged any joint-stock bank to say they could have borne a defaleation 
of a quarter of a million without touching one penny of capital. He ten- 
dered to the board on behalf of the meeting the expression of their perfect 
confidence, 

Mr. Anderton seconded the resolution, which was carried with acclama- 
tion. 

The Chairman returned thanks on behalf of himself and colleagues, 

The directors retiring by rotation were, on the motion of the Chairman, 
seconded by the Deputy Chairman, severally elected unanimously. 

The Chairman reminded the proprietors that at the last meeting it was 
communicated to the proprietors that Mr. Nottage was about to furnish 
them with a photograph of their late venerated chairman, Sir Peter Laurie, 
and he believed they had each received one. He begged to propose the 
best thanks of the proprietors to Mr. Nottage for the kind souvenir of one 
whom none wished ever to forget. (Applause.) 

The motion having been seconded was carried with acclamation. 

Mr. Anderton said they had received a photograph of the late Sir Peter 
Laurie, and he hoped that some day they would have one of the honest 
man sitting behind the chairman, Mr. Scrimgeour. (A laugh.) He congra- 
tulated him, and every one on this day’s proceedings, and concluded by 
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moving a vote of thanks to Mr. Scrimgeour and the other managers of the 
branches, &c. 

Mr. Fitzgerald seconded the motion in highly complimentary terms, and 
the resolution was carried unanimously. 

Mr. Scrimgeour replied, and the meeting adjourned, 





THE CITY BANK. 
Tue thirteenth ordinary general meeting of the shareholders of this bank 
was held at the London layern, on the 15th July, for the purpose of re- 
ceiving the report of the directors and declaring a dividend and filling up 
the vacancies in the direction occasioned by the retirement by rotation of 
three directors, who offered themselves for re-election. Sir R. W. Carden 
occupied the chair. 

After the customary preliminaries, the secretary (Mr. C, J. Worth) read 
the following report and statement of accounts :—- 

‘‘The directors have to inform the proprietors that the whole of the in- 
stalmenits upon the 2,000 new shares, referred to in their last report, have 
been paid; that the other requirements of the bank’s charter in respect of 
this issue have been fully complied with ; and that as soon as the certificate 
of the Board of Trade has been obtained, the directors will be able to an- 
nounce that the subscribed capital of the bank has been increased to 8,000 
shares of £100 each, upon which £50 per share has been paid. The 
accounts presented herewith show that the profit realized by the bank 
during the six months ending on the 30th June last, together with the sum 
brought forward from the previous half-year, enables the directors to 
transfer £10,000 to the reserved fund, thereby increasing that fund to 
£70,000, and to declare the usual dividend at the rate of £6 per cent. per 
annum, With a bonus of £1 per share, together equal to £10 per cent. for 
the year, free of income tax, also to carry forward the sum of £2,172.13s,10d, 
to the new profit and loss account. The directors retiring from office by 
rotation are-—Mr. Peter Bell, Mr. Jonathan Thorp, and Mr. John Vanner, 
all of whom offer themselves for re-election.” 


LIABILITIES AND ASSETS. 
Dr. 

Capital paid-up, viz., £50 per share on 6,000 shares ... ... £300,000 
Amount received on account of fourth issue of shares ae 100,000 
Amount of reserved fund ... see eve ose eee 60,000 
Amount due by the bank on current and deposit accounts, 

bilis payable, letters of credit, &c. —... ove ons : 
Profit and loss for the balance of that account, viz.:— 
To surplus profit brought forward from last half-year, 
£12,56U. 19s.; since added, £34,602. 14s. 6d. wat pea 46,163 13 6 
£3,955,703 7 11 


3,449,539 14 


. 

Exchequer bills, Government securities, and East India 
debentures wae “se ane ae ae ad F 
Other securities, including bills discounted and loans... «» 3,273,890 13 7 
Building, furniture, and fixtures ... ae. vs —_ _ 25,990 7 1 
Cash in hand, at Bank of England, and at call... - -- 853,569 17 6 


£302,252 9 9 


£3,955,703 7 11 
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PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDING JUNE 30TH, 1862, 
Dr. 

Current expenses, including salaries, rent, stationery, Ciree- 

tors’ remuneration, propor ion of building expenses, allow- 

ance for bad and doubtful debts, income tax, &c, £14,983 
Amount carried to profit and loss new account, being rebate 

on bills discounted not yet due 4,007 
Amount transferred to reserved fund, i in addition to the 

£60,000 already at the credit of that account ... 10,000 
Dividend account, for the payment of a dividend at the r: ite 

of 6 per centum per annum upon £300,000, amount of paid- 

up capital upon 6,000 shares eee wre oa 9,000 0 0 
Bonus of £1 per share on 6,000 shares... 2 6,000 0 0 
Undivided profit transferred to profit and loss new ; account 2,172 13 10 


£46,163 13 6 


Cr. 
Balance brought down, viz.:—Surplus profit brought forward 
from last half: ‘year... one eee ove ese 11.569 19 0 
Sinceadded ... = si pan ar inal 34,602 14 6 


£46,163 13 6 

The Chairman said, since the printing of the report, which stated that as 
soon as the requirements of the bank charter in respect of the issue of new 
shares had been complied with, they would be issued, they had received 
the certificate of the Board of Trade to increase the capital ; the certificates 
would therefore be issued without delay, This Bank had now been estab- 
lished for seven years; it had served its apprenticeship, a term well known 
in the city of London. During that period he would draw their attention 
to the increased value their property had acquired, and the increased divi- 
dend paid to the proprictors. In the first year the dividend was 5 per ceut., 
in the second 6, in the third 6}, in the fourth 6}, in the fifth 73, in the 
sixth 7}, and this year it was 10 per cent. That was a real argument that 
the bank was progressing in public opinion. During the period to which 
he had alluded they had laid by a reserve fund of £70, 000. This was very 
gratifying, for, on referring to the two first public banks, he found that 
after they had been in existence for five or six years they only paid the 
proprietors 5 per cent. He would here mention that a pressure had been 
put on the directors that they should establish a West-end branch. There 
were many who thought it highly desirable that they should have a branch 
at the West-end. ‘That subject was under the serious consideration of the 
directors. The bank had an excellent name in the City, and he did not see 
why it should not have the same at the West-end. He had many friends 
there who promised him their support. The directoors had been rather 
opposed to branches, but seeing what other banks were doing, it might be 
well if they had a branch westward. No determination had Deen come to, 
The matter was, however, under discussion, He begged to move that the 
report be adopted. 

Mr. Bell seconded the motion. 

The report was adopted. 

The dividend at the rate of 6 per cent. per annum, with the bonus of £1 
per share, together equal to 10 per cent., was then declared. 
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Upon the motion of the chairman, Mr. Peter Bell, Mr. Jonathan Sharp, 
and Mr. John Vanner, the retiring directors. were re-elected. 

Messrs. William Anning and Owen Lewis were also re-elected 
auditors. 

The Chairman then pointed out that the audit of the accounts of this 
bank was a laborious duty, and was most efficiently performed, the auditors 
only receiving 40 guineas each a year for the two audits. 

Mr. bowley moved that the remuneration, which was merely complimen- 
tary to the auditors, be increased to £25 per audit. 

Mr. Brushfield seconded the motion, and it was agreed to unanimously. 

Mr. Brushtield, in a very complimentary speech, moved a vote of thanks 
to the chairman and the board of directors. They had unquestionably 
managed the affairs of this bank most admirably, and were entitled to the 
best thanks of the shareholders. With their present chairman they could 
never, he was sure, have a bad board of directors. 

Mr. Ewart had much pleasure in seconding the motion, and it was carried 
by acclamation. 

The Chairman acknowledged the compliment, assuring the shareholders 
that there should be no falling off in the efforts of the directors. He had 
always said this should be the first bank in the city, and they had given a 
good earnest of their desire to make it so. (Cheers.) 

Mr. Bowley moved a vote of thanks to Mr. White, the manager, for his 
efficient management and cordial demeanour on all occasions. 

The motion was seconded and earried, and 

Mr. White briefly acknowledged the compliment. 

Mr. Church moved a vote of thanks to Mr. Worth, the secretary, which 
was also agreed to, and the compliment acknowledged. 

A vote of thanks to the auditors, to Mr. Duncan, the deputy manager of 
the bank, and the other officers of the establishment, closed the pro- 
ceedings. 





METROPOLITAN AND PROVINCIAL BANK, 


Tne first ordinary meeting of the proprietors of this bank was held at 
the London Tavern on the 15th July. Lord Fermoy, M.P., presided. 

The following report and statement of accounts was presented :— 

“The directors would not have thought it necessary to call the share- 
holders together at so early a period after the commencement of business 
had not the constitution of the bank required it; but although the state- 
ment of accounts to be laid before the meeting embraces a period of ten 
weeks only, the directors are able to report that very satisfactory progress 
has been made, and a large number of valuable accounts secured. 

“ By the annexed statement, the sbareholders will perceive that the 
amount due by the bank, on current and other accounts, is £266,506, 15s. 3d., 
and the total liabilities £337,228. l4s. 5d. The baiance of profit and loss, 
after paying all expenses to the 31st of June, is £1,282. 15s. The direc- 
tors do not propose at present to deal with this amount, but have carried it 
forward to the credit of the next half-year. 

“The articles of association provide that the directors should continue 
in office till the first ordinary meeting. ‘They have accordingly to submit 
their re-appointment to the shareholders. 

“The auditors retire from ollice, and being eligible, offer themselves for 
re-appointment.” 
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LIABILITIES. 


Dr. 
Amount of paid-up capital -- £69,489 4 2 
Amount due by the bank on current, deposit, and other 


accounts ... -- 266,505 15 3 
Balance of profit ‘and loss account, after payment ‘of cur- 

rent expenses, interest on deposit and other accounts to 

June 30th ® one one soe =a a ove 1,282 15 0 


£307,228 14 5 
ASSETS, 
Cr. 

Investments eee pom eee .. £40,557 10 0 
Bills discounted, loans, and ‘other ‘securities — a -. 211,736 4 4 
Preliminary expenses, building, furniture, fittings, strong 
rooms, &¢, ee oa wae “— ase cas 19.024 9 2 
Cash in hand and at call ... ee ons wee an = 65,910 10 11 


£337,228 14 5 


The Chairman, in moving the adoption of the report, said he would not 
have called them together so early, but that the deed of settlement compelled 
him. During the ten weeks they had been in existence it would have been 
almost impossible to have earned a large profit, but it was gratifying to see 
that what little they had to show was of a sunny aspect, They hada 
profit of over £1,200, and that during a time when money was exception- 


ably cheap. He hoped that when they met this time six months they 
would be able to give a respectable dividend. (Hear, hear.) They had 
an experienced manager, and with his ability and ordinary caution on the 
part of the board there was little fear of the bank sustaining any loss. 
Their subscribed capital was £700,000, and they had paid up £70,000, and 
the greater portion of that was invested in East India securities, and was 
well taken care of. (Hear.) The directors would now go out of office, 
but offer themselves for re-election, and the next question would be the 
election of auditors. With regard to the preliminary expenses, they were 
large; but the reason of that was that they had amalgamated with 
another company, and the preliminary expenses of the two companies were 
rolled into one. They had also started on the principle of limited liability, 
and that had compelled them to advertise more extensively, and for a 
longer period than if they had started on a different principle. 

Mr. P. Anstruther seconded the motion, and it was carried unanimously. 

Mr. King moved the re-election of the board of directors. 

Mr. Algar seconded the motion, and it was carried unanimously. 

A long and somewhat irregular discussion took place on the re-election 
of auditors, one of the shareholders wanting to introduce a friend of his 
as an auditor, 

Mr. Gower moved that there should be three auditors. 

The motion having been seconded, 

Mr. Margetson moved, as an amendment, that the number of auditors be 
two; which, having been seconded, was, on a show of hands, carried. 

Mr. Kintrea then demanded a poll, and after a long discussion, and all 
the arrangements having been made for it, he withdrew his demand. 


Mr. Kintrea then moved, and Mr. Foot seconded, the election of Mr, 
Edward Clench. 
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Mr. Margetson moved, and Mr. Mouatt seconded, the re-election of Mr. 
Henry Clench and Mr. Arthur Cooper. 

The Chairman then put the name of Mr. Chatteris, and declared him 
elected one of the auditors, the contest being left between Messrs. Clench 
and Cooper. Having taken a show of hands, he declared the election to 
have fallen on Mr. Cooper. 

Mr, Kintrea then demanded a poll, 

Mr. Clench said he had felt himself bound to come forward and stand as 
auditor, when he was asked to do so by 100 shareholders. The chairman 
had promised that the board would not vote on the question, but as they 
had done so he would withdraw from the contest. 

The Chairman said he promised as a board they would not, but any 
member of the board had a right to exercise his privilege. 

Messrs, Chatteris and Cooper were then declared elected. 

On the motion of Mr. J. Dobson, sheriff of Hull, the remuneration of the 
auditors was fixed at £100 per annum, 

Votes of thanks were given to the chairman, manager and secretary, 
and duly responded to. 

The meeting was then made special for the purpose of making certain 
alterations in their deed of settlement. 

Resolutions carrying out those alterations were agreed to, and the meet- 
ing broke up. 





SOUTH AUSTRALIAN BANKING COMPANY. 


A spectaL general meeting of proprietors of this bank was held on the 
15th July, at the offices, in Old Broad Street, for the purpose of consider- 
ing, and passing if the meeting should think fit, such resolutions as should 
provide for increasing the capital from £400,000 to £500,000, in accordance 
with permission of the Lords Commissioners of Her Majesty’s Treasury, 
and in pursuance of the terms of the charter of incorporation. E, Divett, 
Esq., M.P., was in the chair. 

The notice convening the meeting having been read, 

The Chairman reminded the proprietors that at the last annual meeting 
the board had not actually received the permission or warrant from the 
Lords Commissioners of the Treasury, but that warrant was received 
immediately afterwards. 

The secretary then read the warrant of the Lords Commissioners of the 
Treasury approving of the proposed increase of capital. 

The Chairman rose to propose the necessary resolutions to carry out 
that which had been permitted by the Lords Commissioners of the Trea- 
sury. He was not aware that it was necessary for him to trouble the 
proprietors with many observations, and, judging from the tone in which 
the announcement was received at the former meeting, there was little 
difference of opinion in this matter. The only difference of opinion in 
respect to the resolutions which he was about to propose was, as to the 
time for paying up this additional capital. The board had had much dis- 
cussion on the point, and had come to the conclusion that in every respect 
it was desirable, with reference to the operations of the existing year, that 
it should be paid up as quickly as possible. He had no doubt that the 
capital would be profitably employed, and as a high interest would be 
obtained for it, he apprehended there would be no difficulty in raising the 
money. Some might think it desirable that it should be raised by small 
instalments, as they had done on a former occasion, but great inconvenience 
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arose in the transfer of shares; at that time they had not the same employ- 
ment for capital that they had at this moment. They had every reason to 
believe that the field for operations in Australia was greatly increasing. 
It gave him great pleasure to add, in reference to the only subject which 
appeared to give any uneasiness at the last meeting—namely, the case of 
the firm of Fisher, who were said to be insolvent, they having stopped 
payment—dispatches had been received yesterday which enabled him to 
say with confidence that that concern would entail no loss upon this com- 
pany. He did not believe at the time of the annual mecting there would 
be any loss, but he liked to be always cautious in what he said, and to 
have strong grounds for what he stated. He had now simply to move a 
series of resolutions, and it would be for the proprietors to decide whether 
they should be taken as a whole or seriatim. (it was determined to take 
the resolutions as a whole.) 

The resolutions were then put, by which it was proposed to raise an 
additional sum of £100,000 as capital, in 4,000 shares of £25 each, to be 
proportionately offered at par to the proprietors; the payments on new 
shares to be made by two instalments of £12. 10s, each, on the 15th Octo- 
ber and Ist January, 1863, respectively ; and that interest be allowed for 
all amounts paid on the 15th October, at the rate of 5 per cent, until the 
31st December following; after which date the said new shares to partici- 
pate in the current dividend, or other yearly payment on «ccount of profit. 

Mr. Henry Wheeler seconded the motion, which, after some desultory 
conversation, was carried unanimously, and 

The meeting separated, 





BANK OF LONDON. 


Tue thirteenth general mecting of the shareholders of this bank was held 
on the 16th July, at the London Tavern; Sir J. V. Shelley, Bart., M.P., in 
the chair. 

The advertisement convening the meeting having been read by the 
secretary, and after authentication of the register of shareholders, by 
affixing the common seal of the company, the following report was read by 
the secretary :— 

“The statement of accounts which the directors have now the gratifica- 
tion of submitting to the shareholders shows that the balance of profit at 
the conclusion of the past half-year amounts to £40,811. 3s. After 
liquidating the current expenses, providing for all bad and doubtful debts, 
and allowing for rebate of interest on bills discounted not yet due, there 
remains for appropriation the sum of £23,592. 6s. ld. The directors 
apply £12,000 of this amount to the payment of a dividend at the rate of 
8 per cent. per annum, free from income tax, and they transfer to the 
reserve fund the sum of £11,164. 3s. 6d., carrying the balance, viz. 
£428, 2s. 7d. to the credit of profit and loss account of the current half- 
year. The suit in Chancery instituted against Mr. Tyrrell having termi- 
nated by the confirmation of the decree in favour of the bank, the sum re- 
ceived from the defendant, viz. £5,835. 16s. 6d., stands at the disposal of 
the directors, who have resolved on transferring it to the reserve fund, 
which, with the additions made from profit and loss account, will then 
amount to £72,000. The directors retiring on the present occasion are 
John Edmund Anderdon, Esq., Thonias Luce, Esq., and Alfred Wilson, 
Esq., who being duly qualified, offer themselves for re-election.” 
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LIABILITIES AND ASSETS JUNE 30, 1862. 

Dr. 
Capital paid up... ee ove ooo ooo ooo «. £300,000 0 0 
Reserve fund = ose 55,000 0 0 
Amount received in respect of Chancery suit transferred to 

reserved fund... 5,835 16 6 
Amount due by the bank on “current, deposit and other 

accounts ... om ai ww. 2,254,540 1 10 
Amount carried to credit of “ profit, “and loss” account, 

£48,631. 17s. 9d.; Less amount paid to customers for 

interest on their balances, £7,820. 14s, 9d. ome me 40,811 3 0 


£2,656,187 1 4 


Cr. 


Investments, viz. :— 
In Gov ernment securities, India stock, &c. eos £22,101 
Ditto in freehold premises in Threadneedle ‘Street, let at a 

rental yielding 44 per cent., £40,000; Freehold premises in 

the occupation of the bank, £35,000 toe ove tia oe 75,000 
Bills discounted, loans, &c. aa dine axe pane eee 2,038,591 
Cash in hand and at call ote Ba ares “ae ron 317,163 
Preliminary expenses ie 2,117 
Lease and buildings at Charing Cross branch, farniture, &e. 1,214 


£2,656,187 


PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDING JUNE 30, 1862. 
Dr. 
Half a year’s current expenses at head office and Charing- 
Cross branch, bad and doubtful debts, directors’ remunera- 
tion, &c. .. er we £12,960 17 11 
Rebate of interest o on n bills “discounted not yet “due, carried to 
profit and loss new account... eee ose eee ose 3,557 19 0 
Amount written off— 
Preliminary expenses account, £500; ditto Charing-Cross 
branch lease account, £200 . o ee ooo 700 
Dividend for the half-year at the rate of £8 per cent. » 
annum .. ee 12,000 
Half-year’s interest on the reserve fund at £4 per cent. per 
annum, £1,100; amount now added thereto, £10,064. 3s. 6d. 11,164 
Balance carried to profit and loss new account... soe ose 428 


£40,811 3 0 


Cr. 
Balance of profit brought from last half-year, £484. 188, 2d.; 
ditto for current half-year, £40,326. 4s. 10d... ove -. £40,811 3 0 


£40,811 


RESERVE FUND ACCOUNT. 
Dr, 


Balance : iad F on ‘ .. £72,000 0 0 
£72,000 0 0 
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Cr. 
Amount from last half-year cat ee ose oe «. £55,000 0 0 
Additions brought down, viz. :— 
From profit and loss account, £11,164. 3s. 6d.; amount re- 
ceived in respect of Chancery suit, £5,835. 16s. 6d, te 17,000 0 0 


£72,000 0 0 


The Chairman said it now became his duty to propose that the report 
which had just been read be received and adopted. It had been his good 
fortune to be present at each half-yearly meeting which had been held 
since the bank was established ; and it had been equally his good fortune 
on such occasions to congratulate the shareholders on the success which 
had generally attended their operations; but he believed that from the 
beginning up to the present time it had never been his pleasure so much to 
congratulate them as upon the close of the last half-year’s business. He 
believed they would agree with him in thinking it a source of congratula- 
tion that their business had gradually extended, and that the confidence of 
the public in the bank had increased from day to day. (Hear, hear.) He 
believed that the confidence of the public was grounded on the firm belief 
that the business was carried on with prudence. The board had the satis- 
faction to announce (as he had predicted they would do at the last meeting) 
an increased dividend. (Applause.) That increase of dividend was per- 
fectly warranted by the profits which had been made during the past half- 
year. He knew that it had been said by some persons, that they might 
have announced a larger dividend than that which was recommended in 
the report, and he was bound to say that, looking to the amount of profit 
made, they might with confidence, and honestly, have declared a larger 
dividend; but the directors, after having given the best consideration to 
the subject, came tothe conclusion that they ought not to deviate from 
that course of policy which they had laid down to themselves, that the 
dividend should be gradually increased, and that they should take care to 
have a large rest account. He believed then upon that policy depended 
mainly the permanent prosperity of the bank. (Hear, hear.) The matter 
was a painful one to recur to, but it was satisfactory to report that the 
decree with reference to the action between Mr. Tyrrell and the bank had 
been given in favour of the bank, and the board had thought it right to 
place that sum to the rest account, which now reached £72,000. To the 
rest account, independent of the sum of £55,000 brought from the last 
year, they had added £11,164. 3s. 6d. profit and loss account, and the 
amount received in respect of Chancery suit, £5,835. 16s. 6d. bringing it 
up to the sum named. ‘They had now arrived at what might be called the 
end of their first lease of -seven years, and he thought, therefore, the 
shareholders would agree with him that they might fairly call to mind the 
gradual prosperity and increase of profits which they had made. He 
believed that some persons referred to the increase of dividends as the test 
of prosperity, but that depended upon the decision which the directors 
might come to under the Joint-stock Companies’ Act as to what should be 
the dividend to be paid; but there was no question of what the amount of 
profits had been since 1859, and from a paper he held in his hand he was 
enabled to see what the gradual increase in profits had been. In 1859 the 
profits were £41,643; in 1860, £53,202; in 1861, £60,602; in 1862, 
£71,391. Now this showed their resources were increasing; and he had 
no hesitation in saying that they had proved what he had ventured to fore- 
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tell on a former occasion—that if they only went on looking to the 
future rather than to the present, and not going hastily taking away 
money to recoup themselves witb large dividends, the result would be that 
great results must follow as regarded those who had invested money in the 
bank. It must be satisfactory to the proprietors to know how well this 
concern was conducted; and he was bound to say, for himself and his 
colleague, that they were deeply indebted to their officers for the way in 
which they conducted the business of the bank. (Hear.) He moved 
that the report be received and adopted. 

Mr. J. G, Frith seconded the motion, and expressed his concurrence in 
all that the chairman had said. 

Mr. B Scott (the City Chamberlain)—Before you put that resolution, Mr. 
Chairman, I wish to say a few words of congratulation to the shareholders 
on the satisfactory state of our affairs, as just laid before us, and also in 
explanation of our profits; for while the gross profit of a bank might be 
very large, that profit might be made in a manner not justified by the prin- 
ciples of sound banking. There might also be the abatement to come off 
for bad debts, and so the net protits might be small. Now, f have been 
looking into the affairs of this bank individually—my former position inthe 
bank giving me the opportanity—apart from the report of the directors, 
and I have taken out an abstract of the profits for myself, because a mere 
statement of gross profits might be fallacious—it is not so in the present 
instance—but it might be—and I find that, including dividend and amount 
set asice to guarantee fund, in 1858 our profits were £19,000, or 64 per cent 
upon the paid-up capital; in 1859, £19,000, or 64 per cent.; in 1860 
£30,000, or 10 per cent.; in 1861, £29,000, or rather less than 97 per cent, 
—this was the year of Streatfcild and Lawrence's bankruptcy. when the 
lusses were unusually great; and in 1862, the year which has just closed, 
our profits were £46,154, or 153 per cent. (Hear, hear.) To make this 
perfectly clear, I will repeat that our profits in 1858 amounted to 6} per 
cent. upon our paid-up capital; in 1859, to 6} per cent.; in 1860, to 10 per 
cent. ; in 1861, to 93 per cent.: and in 1862, to 15} per cent. I quite 
concur in the opinion of the chairman that, although the dividend might 
have been larger, and that perhaps an increased dividend might have been 
looked for, it was prudent in preference to increase the rest. (Hear, hear.) 
That rest now reaches £72,000, and not one shilling of that amount 
has been taken from the pockets of the shareholders—it has all been 
taken from the profits of the bank. (Iear, hear.) As 1 was coming 
down to the meeting a shareholder told me that there was something in 
our deed of settlement as to what should be done with our profits when 
our reserve fund exceeds £75,000, and thought there might be something 
limiting our dividends to £10 per cent. when our reserve fund was so 
augmented, or something of that sort. So I looked into it, and I found 
that it provided that when we have lost £75,000 out of our £300,060 of 
paid-up capital, it would be the duty of the directors to limit the liability 
of the shareholders, and to call a meeting of shareholders and ask whether 
it was desirable to wind up the business of the bank. (‘‘ Hear, hear,” and 
laughter.) I find, however, that the difficulty does not exist—(hear, hear) 
—for instead of losing £75,000 we have accumulated a fund of £72,000; 
our profits amount to from £16 to £17 per cent. per annum, and that 
we can look forward to the future, as we can look back upon the past, 
with satisfaction. (Cheers.) 

The resolution was then put from the chair, and adopted with cordial 
unanimity. 

The Chairman then moved the declaration of a dividend at the rate of 
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§ per cent., payable at the head office in Threadneedle Street, on and after 
Thursday, the 24th July. 

The motion was seconded and carried by acclamation. 

Mr. Aste moved the re-election of J. HE. Anderdon, Esq., T. Luce, Esq., 
and A. Wilson, Esq., the retiring directors, remarking that it was impos- 
sible, judging from his opportunities of observation as an auditor, for any 
gentlemen to be more assiduous in their attention to the duties of their 
office. 

Mr, G. Thomson seconded the motion, and the names of the three gentle- 
men referred to were then put and agreed to seriatimn. 

Mr. Luee, on behalf of his colleagues and himself, returned thanks, re- 
marking that they had done their best to promote the interests of the 
shareholders; that they had now served a seven years’ apprenticeship to 
the business of the bank, and that they had, he trusted, qualified themselves 
to serve the bank for the future. (Hear, hear.) 

The auditors were then re-elected, and returned thanks. 

Mr, H. Mann said he had a very pleasing duty to perform, viz., to 
propose a vote of thanks to the directors for their constant attention to the 
business of the bank. 

Mr. Connor cordially seconded the motion, which was carried with 
enthusiasm, 

The Chairman, on behalf of his co!leagues and himself, returned thanks, 
and asserted their desire still to do their utmost to forward the interests of 
their constituents. 

Mr. Frith said he and the directors generally were desirous of acknow- 
ledging the debt which they owed to Mr. Marshall, the Manager, Mr. 
Allen, the Secretary, and the other officers of the bank, without whose 
assistance, he admitted, the directors would exert themseives in vain to 
promote the interests of the bank. (Hear, hear.) 

Mr. G. Bone seconded the motion, observing that an army without 
officers would be in the same position as a bank without able men to cou- 
duct its internal operations. 

The Chairman said no one could be more conscious than he of the great 
services rendered by the manager, secretary, and officers of the bank. As 
a soldier he well knew what an army would be without officers; the direc- 
tors and shareholders of a bank would be in the same position, and he had 
great pleasure in putting to the meeting a vote of thanks to the very able, 
zealous, and attentive officers of the bank. 

The motion having been agreed to, 

Mr. Marshall returned thanks for himself, Mr. Allen, and other officers, 
and the proceedings terminated. 





LONDON AND WESTMINSTER BANK, 


Tue general half-yearly meeting of the proprietors of this bank was held 
on the 16th July, at Lothbury; Mr. Alderman Salomons in the chair. 

The secretary having read the notice convening the meeting, and the 
minates of the last meeting, which were confirmed, then proceeded to read 
the report as follows :-— ; Ae 

“The directors have to report that, after making provisions for all bad 
and doubtful debts, paying the income-tax, and setting apart £2,000 
towards the buildings of the bank, the net profits of the bank for the last 
half-year amount to £121,538. 4s. 3d. This sum, added to £5,633. 8s. 10d., 
the unappropriated balance of the preceding half-year, will amount to 
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£127,171. 13s. 1d. Out of this amount, interest on the rest, or surplus 
fund, at the rate of 5 per cent. per annum (£6,250) has been added to that 
fund, which now amounts to £256,250. The directors now declared a 
dividend to the shareholders at the rate of 6 per cent. per annum, and, by 
way of further dividend out of the profits, a bonus of 7 per cent. on the 

aid-up capital. After these payments are made, there will remain a 
oe of £20,921. 13s. 1d. to be carried to the profit and loss account 
for the current half-year. The vacancy in the direction caused by the 
death of Joshua Walker, Esq., has been filled up by the nomination of 
John Peter Gassiot, Esq., subject to confirmation at the annual meeting in 
January next.” 


Dr. BALANCE-SHEET, JUNE 30TH, 1862. 
Proprietors for paid-up capital +» £1,000,000 
Amount due by the bank on deposits, circular notes, &e, ... 14,353,034 
Rest or surplus fund... coe 250,000 
Balance of profit and loss account, December 31st, 1861... 5,633 
Net profits of the past half-year ane ove a wi 121,538 





£15,730,205 








Cr. 
Government stock, Exchequer bills, and India bonds we = £2, 492,412 
Other securities, including bills discounted, loans to cus- 


tomers, &c. .. a ee ms en a ae 12,054,763 
Cash in hand ot - ee vers a ee os 1,183,030 





£15,730,205 








TROFIT AND LOSS. 
Total —_ of the seven establishments, including 

rent, taxes, salaries, stationery, &c. at 39,795 
Amount set apart tow ‘ards the buildings of the bank ose 2,000 
Amount added to rest or surplus fund by interest thereon 

at 5 percent. perannum .., 6,250 
Payment of the dividend now declared, at the rate of 6 per 

cent. i” annum, for the last half-year on the — -up 

capital of £1, 000,000 se << a 30,000 
Bonus of 7 per cent, on the capital “se ove oon “os 70,000 
Balance of profit and loss account... a ae aie 20,921 


£168,967 


Cr, 


Balance of profit and loss account, December 31st, 1861 ... 5,633 8 10 
Gross profits of the last half-year, after paying the income- 
tax, and making provision for all bad and doubtful debts 163,333 15 11 


£168,967 4 9 


Dr. REST OR SURPLUS FUND. 
Present amount ... soe ese eee ove ‘ £256,250 0 0 
eS 
Cr. 
Amount on the Ist January, 1862... os es 250,000 0 0 
Interest on ditto at 5 per cent. per annum ... oe ; 6,250 0 0 


£256,250 0 0 


———_ —————____—_— 
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The Chairman, in moving the adoption of the report, said they were 
aware that this meeting was looked upon as an intermediate one—what 
they would call a special half-yearly meeting, their deed of settlement only 
contemplating yearly meetings, but the directors were always glad to have 
an opportunity of meeting the proprietors half-yearly to report their pro- 
ceedings, and to enable them to consider not only the progress of the 
moment, but what was likely to be their position at the end of the year. 
The last half-year had been one of peculiar interest to them, inasmuch as 
it was a period of a low rate of interest, so low that they had not 
experienced anything like it since 1859, notwithstanding which they had 
the pleasure of presenting a half-yearly statement of profit which enabled 
them to pay 3 per cent. dividend, and a bonus of 7 per cent., making 
10 per cent. for the half-year, and carry forward £20,000 to the credit of 
profit and loss, to accumulate, he hoped, favourably and prosperously for 
them, at the end of the year to increase the next dividend. (Cheers.) Of 
course that depended upon contingencies which they could not foresee; but 
judging, as they might do, from what had taken place in the last half-year, 
they had reason to believe that they would be able to present an acceptable 
report at the end of the year. Their business was going on steadily 
increasing and prospering. They had scarcely had any bad debts or 
losses during the half-year, and those who were inthe habit of com- 
paring figures would find that their deposits were lower by about half a 
million than they were at the corresponding period of last year. The 
diminution of deposits arose principally from the fluctuation of those 
accounts arising from deposits at interest. Their business in all other 
respects was increasing, notwithstanding the competition they had reason 
to expect from the new banks which had been created in the course of 
this year. The proprietors would see by the accounts in their hands that 
they had added this half-year £2.000 towards the buildings and £6,250 to 
the rest; and, adding the surplus this half-year to the £5,000 left over at 
the end of last year, they carried forward to the next account a sum of 
£20,921, subject to a diminution which he should have to communicate to 
them, which he felt sure would have the sympathy and approbation of the 
whole meeting. The directors had that day considered the position which 
their bank occupied in connexion with the fund now being raised to alleviate 
the distress in Lancashire, and they thought it was a fitting opportunity of 
setting an example amongst the large corporations and companies who 
made great trade by the prosperity of the country to sympathise with the 
working classes who were now in a condition of so much distress; and 
they thought, looking at the position this bank held, it was only proper that 
they should appropriate £1,000 to that purpose. (Loud cheers.) He felt 
assured that would meet with their unanimous approbation ; therefore, 
deducting that amount, the sum carried forward would be £19,900 in aid of 
the dividend next half-year. (Cheers.) There was another subject to 
which he would allude; that was the loss they had sustained in the death 
of a gentleman very well known and highly respected, and for many years 
a director of this bank—Mr. Joshua Walker—a man of genial temperament 
and popular manners—an efficient director, as well as an agreeable colleague. 
The board had selected as his successor Mr. J. P. Gassiot, a name very 
well known in the City, not only for commercial standing, but as a high 
name in the scientific world. He did not know that they should have to 
call upon their new colleague in the way of science, except that of banking, 
but from what they had seen of him they believed that they had replaced Mr. 
Walker with a gentleman fit and proper in every way to be his successor. 
(Hear, hear.) The confirmation of the election of that gentleman would 
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come before them at theend of the year. These were the only subjects to 
which he had to call their attention, and he would conclude by moving, in 
the usual terms, that the report be adopted. 

Mr. Rolls seconded the motion. 

Mr. Longmore enquired what limit was intended to be put upon the rest. 
They were adding to it at the rate of £12,500 a year. (Hear, hear.) He 
wished to know whether any limit would be fixed so that £12,000 per 
annum might be added to the dividend to the proprietors. In his opinion 
a quarter of a million was an ample sum as rest. (Hear, hear, and ‘ No, 
no.”) He had great confidence in the chairman and the body of directors, 
and if they said “no” to his suggestion he would concur. With refer- 
ence to the buildings, for which they set apart a sum of £4,000 per 
annum, he would ask what amount of debt was now outstanding upon the 
whole of their buildings, and at what period they might look forward to its 
extinction. 

Mr. Orme urged that the directors should adopt the plan of other banks 
with which he was connected in sending the report and accounts to the 
proprietors some few days before they were called upon to adopt it.. 

The Chairman said he was not aware that there was any real objection 
to an earlier issue of the report, except on the ground of usage, and more 

articularly with regard to the question of dividend, which was sometimes 
eft till the last moment before it was determined. They might send out 
a statement of figures, but he thought the mode hitherto adopted, which 
had been followed from the earliest institution of the bank, and which 
placed in everybody's hands at the same time not only the accounts but 
the dividend also, was the most convenient form of proceeding. (Hear, 
hear.) The accounts were open to the inspection of shareholders at 
the secretary's office, previous to the publication of the dividend. After 
all, with regard to the figures of banks, it very much depended upon the 
confidence and faith they had in those who presented them. If it was the 
wish of the proprietors that the accounts should be issued previous to the 
meeting, the board would have no objection to it, but they certainly would 
object to the announcement of the dividend several days before, so tnat 
some parties might have the information, and some not. They were all 
“opener in the same concern, and the directors wished that there should 

e no secrets between them which did not directly affect the interests of 
third parties, The hon. proprietor who had mentioned the subject must 
be aware that some occasions might arise when the dividend could only 
be declared at the last moment, and it would not be proper to pursue the 
course of announcing the dividend, unless it could be done at the same 
time to all—( Hear, hear,)—and if from any cause a reduction was made in 
the dividend, he preferred that the announcement should be given to them 
viva voce, so that proprietors should ask why it was so, rather than it 
should get into bad hands, and an effect be produced injurious to the bank. 
As to the buildings, the hon. proprietor could not have been present at the 
last meeting or he would have heard from him a statement on that subject, 
and an explanation of the system they had pursued from the commence- 
ment of the bank. They had avoided as far as they could having anything 
in their accounts which was not real and bond fide. They had never put 
into the accounts furniture, and things of that sort, and their policy had 
been so to act with regard to the buildings that they took a certain sum 
every year to pay the expenses of current repairs, and reduce the prime 
cost of the buildings. No doubt the building in which they met was very 
valuable as a bank, but it could hardly be considered otherwise than as an 
artificial value in case the premises were put up for sale. The freehold of 
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the land cost £20,000, and the building and various additions made to 
it amounted to nearer £60,600 than £20,000 ; but by those annual amounts 
in reduction allowed by the proprietors, those freeholds stood in their 
books as an asset. Thus the London and Westminster Bank proper stood 
as an asset in value £30,000; and, looking at the value of property in that 
neighbourhood, that building, as it was, he believed, would be worth 
nearer £50,000 than £30000. (‘* Hear, hear,’’ from Mr. Tite.) ‘The other 
buildings they had acquired were let to good tenants. They had freehold 
property at their branch establishments, so that in the event of their 
business requiring it they could extend their premises. The £4,000 per 
annum was devoted to the lessening of the cost of all their buildings. 
They knew the handsome building in Holborn which had cost them 
£20,000; that stood in their books as an asset at £8,000, 

A proprietor asked if it was freehold ? 

The Chairman said it was a Crown lease for 90 years, Whatever dimi- 
nution was made in the cost of the buildings was so much improvement 
of their property. They had now anasset of £8,000, which at some future 
day would be worth £14,000 or £15,000. Then there were the fine premises 
in St. James’s Square. Those were freehold, and it was one of the hand- 
somest banks in London. That stood in their books as an asset at £10,000 ; 
it had cost them £20,000. Then again there was the Temple Bar branch; 
that had cost between £23,000 and £24,000, and it now stood in their 
books as an asset at £16,300. Therefore the amount written off each year 
was not a loss, but a cheapening of the cost of their property. Every 
year it stood so much better by the £4,000 they wrote off; and the time 
was not distant when by means of this writing off they would not only 
have a reserve fund, but the whole of their freehold buildings costing 
them nothing. All this added to their wealth, their importance, and 
their security. 

A proprietor inquired whether the building property formed part of the 
Test ? 

The Chairman replied it formed part of their property. He would say 
one word with regard to the reserve fund. Last year they went very fully 
into that question, and he believed no subject was ever decided with 
greater unanimity than that their rest should go on increasing. (Loud 
cheers.) He said at that time ‘* We will devote profit and loss to increase 
the dividend ; but it is to your interest that the rest should go on increas- 
ing.” They had to deal with many millions, and they wished the public 
to see that they did not grudge appropriating a small sum every year in 
adding to the rest; and he trusted that would always be the policy of the 
proprietors of this bank. (Cheers.) 

The report was then unanimously adopted. 

Mr. Longmore then proposed a vote of thanks to the Chairman and 
directors, which was seconded by Mr. Walter Burrell, and carried by accla- 
mation. 

The Chairman, on the part of himself and the rest of the directors, 
expressed his gratification at this mark of confidence, and proposed a vote 
of thanks to the general manager and staff of officers, to whose exertions 
they were all so much indebted. 

This resolution having been carried by acclamation, 

Mr. Ewings (general manager), in reply, said that he was glad to find 
their general conduct of the business merited approval, and they should 
continue to make every exertion to show themselves worthy of the confi- 
dence of the directors and shareholders. 

The proceedings then terminated. 
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LONDON JOINT-STOCK BANK. 


Tue half-yearly general meeting of the shareholders of the London 
Joint-Stock Bank was held on the 17th July, at the banking-house, 
Princes Street; Mr. M‘Clean, the deputy chairman, occupied the chair. 

The Secretary (Mr. Alfred Scrivener), read the following report and 
statement of accounts :— 

“The directors have the satisfaction of presenting to the shareholders 
the annexed accounts, from which they will perceive that the bank hag 
realised a net profit of £67,270. 5s. 5d. during the six months ending the 
30th of June last. This result enables the directors to declare the usual 
dividend at the rate of 12} per cent. per annum, with a bonus of 7s. 6d. 
per share, amounting together to £60,000, and to carry forward a balance 
of £7,270. 5s. 5d. for appropriation at the end of the year. The guarantee 
fund having received an addition of £8,211 from the increased value of 
Government and East Indian securities held by the bank since the Ist of 
January, now amounts with the accruing interest to £249,525. 5s. 9d. 
The dividend and bonus, free from income tax, will be payable on and after 
Friday, the 25th July.” 


LIABILITIES AND ASSETS, JUNE 30, 1862. 

Dr. 
Capital paid-up, viz., 60,000 shares at £10 each wi --- £600,000 
Amount due by the bank . 11,304,153 
Amount of “The Gu: arantee Fund.” ‘31st December, 1861, 

£237,743. 1s. 4d.; six months’ interest on ditto, at £3 per 

cent., £3,566. 2s. 5d.; add increase since the valuation on 

31st December, 1861, in the market value of government and 

East India securities held by the bank, £8,211 — en 249,525 
Amount carried to profit and loss account —... oe “ 108,060 


£12,262, ot4 





Cr. 
Exchequer bills, East India debentures and government 
stock am . . £1.218,695 16 
Cash, loans, bills disc counted, and other s securities ne see 11,006,822 13 10 
Buildin , furniture, &c., in Princes Street, £30,075 ; ditto, ditto, 
in Pa I Mall, £6,750 oa , at sea 36,825 0 0 





£12,262,344 10 1 





PROFIT AND LOSS ACCOUNT FOR THE HALF- YEAR ENDING JUNE 30, 1862. 
¥. 
Current expenses, proportion of building expenses, directors’ 
remuneration, bad debts, income tax, &c. ... “in .» £25,648 
Amount carried to profit and loss, new account, being rebate 
ot interest on bills discounted not yet due 
Dividend account for the payment of half-a-year's div idend, 
at the rate of £124 per centum per annum, upon £600, 000, 
amount of paid-up capital upon 60,000 shares didi ove 37,500 0O 
Ditto, for the payment of a bonus of 7s. 6d. per share ae 22,500 0 
Amount carried forward to profit and loss, new account... 7,270 5 


15,742 


£108,660 17 
————— 


Cr. 
Balance brought down 


eee see eee ve ... £168,660 17 3 
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The Chairman then said that by the authority of the board of directors 
he had to declare a dividend at the rate of 123 per cent. per annum on 
£600.000, the paid-up capital of the bank, together with a bonus of 7s. 6d. 
per share out of the profits of the bank for the half-year ending the 30th 
ult. He had also to move the adoption of the report. 

Mr. Brooking seconded the motion, which was unanimously agreed to, 
when the chairman announced the business of the day concluded. 

Mr. Deputy Corney thought it a very short meeting indeed, and that 
something further might be said. He wished the chairman, or some of the 
directors, would explain the discrepancy between the present report, and that 
presented this time twelve months. It appeared that they were now to 
receive 5s. a share less bonus than they got then, which of course was oc- 
casioned by a diminution of the profits; but the chairman might state in 
what particular branch of their profits the falling off had occurred, so 
that they might speculate upon the likelihood of any such thing again 
occurring. He had no fault to find; on the contrary, he believed the 
directors did all in their power to promote, as well as protect, the in- 
terests of the bank. 

The Chairman explained that the deficiency had been occasioned by the 
state of the money market. They could not expect to make as much 
when money could be had for 1, 14 or 2 per cent., as when it ranged from 
4 to 7 per cent. The business of the bank had not fallen off, and they had 
not sustained any loss worth speaking of. 

Mr. A. Moore thought the shareholders could not complain, unless they 
expected to make as much profit when money was at 2} per cent. as they 
did when it was at 8. Considering the low rate of money, he thought it 
was marvellous that the directors had achieved the result which they had, 
the profits actually amounting to 11} per cent. for the half-year. 


Mr. Deputy Corney said he had never complained, and was perfectly 


satisfied with the reply he had received. He begged now to move a vote 
of thanks to the directors for their able management of the bank, and 
to congratulate them on the business they had done, and the profits they 
had received. 
Mr. Josiah Wilson seconded the motion, which was carried unanimously. 
The chairman, on behalf of himself and his colleagues, acknowledged 
the compliment, assuring the shareholders that no effort would be want- 


ing on the part of the board to maintain the high position which the 
bank had attained. The meeting then closed. 





BANK OF NEW SOUTH WALES. 


At the half-yearly general meeting of the proprietors held at the banking- 
house at Sydney, on the 30th of April last, J. S. Willis, Esq., President, in 
the chair, the following report was read :— 
Annexed is the balance-sheet of the bank for the half-year ended on 
- the 31st ultimo, by which it will be seen that— 

The net profit for that period, after deducting rebate on 
current bills, interest on deposits, bad and doubtful debts, 
and making provision fyr reduction in value of bank pre- 
mises, amounts to eae eee soe wee eee eee 

To, which is to be added the undivided balance of last half- 
ab ca ae a i ”)6~66 a oe 3,604 11 5 


£83,605 17 5 


Giving for distribution £87,210 8 10 
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Which it is proposed to apportion as follows :— 


Payment of dividend at 15 per cent. per annum we £56,250 
Increase of reserve fund ... ons soe eco os - 29,737 
Balance carried to present half-year... ov pee eee 1,223 


£87,210 


With the above addition to the reserve fund, and the sum of 
£2,262. 16s. 2d. recovered during the half-year from debts previously 
written off as bad or doubtful, that fund will amount to £250,000. 

‘Lhe directors now submit certain alterations in the deed of settlement 
necessary for governing the future appropriation of the net profits, and for 
maintaining the reserve fund at one-third of the paid-up capital of the 
bank. Branches have been opened, since those reported at last half-yearly 
meeting, in New Zealand, at Napier; and agencies at Timaru and Kiapoi 
in the Canterbury province; and in New South Wales, at Orange, Penrith, 
and Goulburn, and an agency at Forbes; while in Victoria the agency at 
Pleasant Creek has been withdrawn. The vacancy in the direction caused 
by the resignation of Mr. Walker has been filled up by the temporary ap- 
pointment of Mr. James Henderson, who is the only candidate for the 
office ; and consequent on Mr. Henderson’s resignation as auditor, the 
directors have appointed Mr, Francis Mitchell to act as auditor till this meet- 
ing, and it now rests with the proprietors to fill the vacancy by election. The 
dividend will be payable at the head office to-morrow, and at the branches 
on receipt of advice.—For and on behalf of the board of directors, 


J. S. Wituis, President. 


The following is the aggregate balance-sheet of the bank of New South 
Wales to March 31, 1862, inciuding the London branch to 31st December, 
1861, and New Zealand branches to 3rd March, 1862 :— 


Dr. 


Bank stock ian a ‘ ‘ aia £750,000 
Notes in circulation... ‘ i 569,496 
Bills payable... a “ “a 1,670,664 
Deposits and other liabilities ses ae . 3,275,511 
Reserve fund ... in : ‘ 220,262 
Profit and loss ... woe a 7 115,296 





£6,601,230 








Cr. 


Coin and cash balances... ein ‘ei ie wae aa £953,537 18 
Bullion in hand, and in transit to London, 31st March, 1862 1,194,040 19 
Government securities ... nes ae as si a 88,374 13 
Notes of other banks ... eee ‘in ‘e sls 40,040 0 
Bank premises ... eee ee eee ose oe oe 118,353 13 
Bills discounted and other debts due to the bank .. , 4,201,569 19 
Insurance account _ ie oe can ia a 5,313 11 


£6,601,230 1 
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PROFIT AND LOSS, 31st MARCH, 1862, 
Dr. 
1862. 
March 31.—Rebate (at current rates) on bills discounted, 
not due at this date ... ee £28,085 
Dividend at the rate of 15 per cent. per ‘annum 56,250 
Increxse of reserve fund 29,737 
Balance carried to profit and loss, « New 
Account” won a nae ait ae 1,223 
£115,296 6 7 
Cr. 
1861. 
a 30.--By amount from last account . ove ove £3,604 11 5 
862. 


March 31.—By balance of current half-year’s poe after 
writing off bad debts oe 111,691 15 2 


£115,296 6 7 


RESERVE FUND, 3lstT mArcH, 1862. 
Dr. 


1862. 
March 31.—Balance ... ide sé be cat sil £250,000 0 0 


£250,000 0 0 


Cr. 

1861. 
Sept. 30.—Amount from last account a on = £218,000 0 0O 

1862. 
March 31.—Recoveries from bad and doubtful debts ‘i 2,262 16 2 
Amount from “ Profit and loss ”’ ae = 29,737 3 10 


£250,000 0 0 
Audited 29th April, 1862. 
W. R. PipprnerTon, . 
Francis MitcueEtt, \ Auditors. 


The report was unanimously adopted. Mr. James Henderson was 
elected a director in place of Mr. Thomas Walker; and Mr. Francis 
Mitchell was elected auditor in lieu of Mr. Henderson. 





THE WESTERN BANK OF SCOTLAND. 


Tne following is the report to the shareholders by the General Com- 
mittee of Shareholders, appointed on the Ist of February, 1858 :— 

“The committee did not anticipate, when they last met the shareholders, 
that there would be occasion to convene another meeting so soon; but the 
unexpected appointment of Mr. Gairdner to the joint managership of the 
Union Bank of Scotland has rendered it necessary for him to resign the 
office of liquidator. Tiis contemplated change in the liquidation seemed to 
Mr. Raleigh to present a suitable opportunity. for his being relieved of the 
office which he has continued to hold at the request of the committee and 
shareholders, although at some personal inconvenience to himself, and 
it has therefore become necessary for the shareholders to appoint one or 





520 Reports of Joint-Stock Banks. 


more liquidators in the room of these gentlemen. The committee have 
anxiously considered the best course to be followed in the present circum- 
stances, and they have come to the conclusion that the future liquidation 
may now he efficiently conducted by one liquidator. They are the more 
disposed to recommend this plan from being enabled to submit to you the 
nomination of Mr. Lumsden as sole liquidator. His familiar acquaintance 
with the whole duties of the liquidation renders him eminently suitable for 
undertaking the duty; and the committee deem it fortunate that (subject 
to your approval) they have secured his services before he had committed 
himself to any other engagement. The terms ef Mr. Lumsden’s proposed 
appointment will be found in a minute of the committee, dated 10th of April, 
which is hereto subjoined. 

“It is impossible to report to the shareholders the contemplated resigna- 
tions of Mr. Gairdner and Mr. Raleigh without giving expression to the 
very high sense the committee entertain of the invaluable services which 
they have rendered to the liquidation. 

“The only other matter to which the committee would now allude is the 
proceedings against Messrs. William Baird and James Baird, formerly 
directors of the bank. The shareholders are aware that the action against 
the directors was, as regards Messrs. Baird, withdrawn under the advice 
of counsel, with the view of instituting another action, and the committee 
are satisfied that, under the circumstances, this was a wise and judicious 
course. 

“On behalf of the Committee, 
“WM. EUING, Chairman. 
“ Glasgow, July 2.” 


“ At a meeting of the General Committee of Shareholders of the Wes- 
tern Bank of Scotland, held at Glasgow, on Thursday, the 10th day of 
April, 1862, present :—Mr. Euing, Mr. Blackadder, Mr. Freer, Mr. Wright, 
Mr. Landale, Mr. Raimes, Mr. Miller, Mr. Bryson, Mr. J. R. Stewart, also 
Mr. Gairdner, Mr. Kirkwood, and Mr. Fleming,— 

“ On behalf of the sub-committee appointed at the meeting on the 28th 
of March, Mr. Euing reported that, as instructed, he had written to Mr, 
Lumsden, requesting him to come to Glasgow and confer with the Com- 
mittee regarding the liquidation; that Mr. Stewart and he had afterwards 
twice met with Mr. Lumsden. That after fully considering all the cireum- 
stances Mr. Lumsden had agreed again to place his services at the disposal 
of the shareholders, but that he could not, as formerly, undertake the 
liquidation as his sole employment. His proposal was to this effect :— 

‘1, That, in so far as the work of the liquidation admitted, he should be 
at liberty to undertake other business, such as that of an accountant. 

“2, That his remuneration for the current year to the Ist of February, 
1863, should be at the same rate as had been fixed with Mr. Gairdner. 

“3. That, as the bank had already rented till Whitsunday, 1863, the 
premises presently used by the liquidators, he should have for the 
present year, or for such part of it as might be required, the use of these 
premises: and that as soon as practicable a separate office for the bank 
should be discontinued. 

“4, That the arrangement of November last for retaining for some time 
the services of the accountant and secretary of the bank be continued. 

“ The committee unanimously approved this proposal, and agreed cor- 
dially to recommend the shareholders to give effect to it. 

“It being expedient to defer for a few months carrying out the new 
arrangement, and Mr. Gairdner being desirous to be relieved of attendance 
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at the bank, the committee requested Mr. Lumsden to enter at once upon 
his duties, stipulating that Mr. Gairdner and he should so arrange as to 


their remuneration that no additional expense should be incurred by the 
bank.” 


The following report by Messrs. Charles Gairdaer and Samuel Raleigh, 
the liquidators appointed to wind up, voluntarily, the affairs of the Wes- 
tern Bank of Scotland, was submitted to a special general meeting of the 
shareholders, held in the Merchants’ Hall, Glasgow, on the 24th July. 

* The objects for which this meeting has been called have already been 
communicated to the shareholders by advertisement and circular. In 
accordance with these intimations, the reporters have placed in the hands 
of the Chairman of this meeting their respective resignations of the office 
of liquidator, which they have held since the date of their original 
appointment, on the Ist February, 1858. 

“« This step, in so far as Mr. Gairdner is concerned, has been rendered 
necessary by his appointment to the management of the Union Bank of 
Scotland. To Mr. Raleigh it appeared that the change thus arising, coin- 
ciding as it has done in point of time with the interim withdrawal of an 
important suit at the instance of the liquidators, afterwards alluded to, 
presented a favourable opportunity for also tendering his resignation of an 
office which he has continued to hold much longer than was contemplated 
when the change in his professional position took place in May, 1859. In 
now retiring from the important office which they have held for four years 
and a-half, the reporters desire to express to the shareholders of the bank 
their cordial and grateful acknowledgments of the confidence reposed in 
them and their former colleagues during the whole course of the past 
management. The support of the great body of the shareholders, the 
promptitude with which they met the heavy but necessary calls made by 
the liquidators, and the remarkable concurrence of opinion shown in all 
important questions affecting the management of the affairs, while contri- 
buting to the advantage of the shareholders themselves, have largely tended 
to facilitate the labours and lighten the anxieties of the liquidation. 

“Since lst February last, the date to which the accounts last submitted 
were brought down, the business of the liquidation has proceeded satisfac- 
torily. A pro formd balance sheet as at this date has been made up, and 
the accounts have been examined by the inspectors and found correct. 
Their report upon them will be submitted to this meeting, and it is now 
only necessary to advert to the more important points in the progress made 
since last meeting. 

‘I. The liabilities to the public appearing in the bank’s books as at this 
date amount to £43,880. 7s. 4d., which sum being contrasted with £47,009. 
5s. 8d. due at Ist February last, shows an amount paid off during the inter- 
vening period of £3,128. 18s.4d. The total sum of liabilities discharged 
since Ist February, 1858, is £6,090,524. 13s. 1d. It is probable that pay- 
ment may not be applied for, of the whole of the comparatively small 
amount of liabilities still appearing unsettled, but in the meantime it is 
necessary to keep on hand a sum sufficient to meet them. 

“II. The liabilities, contingent or otherwise, to partners, as at this date 
may be stated at £71,763. 15s. 5d., being— 

Unpaid returns of £25 per share and £10 pershare, £21,763 15 5 
Sum set aside to meet unascertained contingent claims, 50,000 0 0 


Total, ... cae Pees iat «. £71,763 15 5 
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“« These liabilities must likewise be settled or provided for, before any 
farther return can be made to the shareholders. 

** LIL. The amount of cash in hand, in bank, and invested in Consols, is 
£147,861. lts. L1d., and adopting the valuations of February last, on which 
it is believed no important alteration need be made, the assets, unrealized, 
including arrears of calls, may be stated at £223,719. Ils. LId., viving a 
total sum of £374,584. 3s. 10d., which, subject to the payment of the ex- 
penses of the liquidation, and of unsettled liabilities as above explained, 
is the estimated surplus that may yet be available for division among the 
shareholders. here has already been repaid £35 per share of the £100 
evil, and the estimated surplus will, when realized, fully suffice for the 
repayment of £15 per share additional, and it is believed that a portion of 
this may safely be returned at no distant date. 

“LV. There only remains to be noticed what has taken place since 
February last in the actions in which the bank is interested. 

* Question with Trustees and Executors.— The bank's reclaiming note 
against the Lord Ordinary’s Interlocutor was discussed by counsel before 
the first division during five successive days, when, on 3rd July, 1862, a 
written argument was ordered in the view of its being probably submitted 
to the whole court, the Lord President remarking that ** This is a very ina- 
portant question, and it applies not only to this Trust, but. according to this 
contract, to a great many trusts, and not merely to trusts in connection 
with this bank, but to a great many others; I think, therefore, that the 
proper course for us to take is to have the argument in this case put in 
writing, beeause, so far as [ see at present, the case will require to be con- 
sidered by the whole court. The case has now been fully opened upoa 
both sides. I did not wish to stop the discussion, because I thought parties 
should hear each other fully, but having done so, they are now in a condi- 
tion to prepare their cases.” 

Actions of Relief against the Bank.—These actions it will be remembered 
were reported on 8th February, 1862, by the Lord Ordinary to the Inner 
House, and they still remain before the first division, no time having as yet 
been fixed for their discussion. ~ Nothing can now be done in them till the 
court, which has just risen meets again in November. 

Action against Messrs. William Baird and James Baird.—On 19th March 
last this case was advised by the Second Division of the Court, who were 
of opinion that the pursuers were entitled to issues against Mr. James 
Baird, in respect of the bank’s transactions in America, and against both 
defenders in respect of the bills discounted to the firms of John Monteith 
& Uo., D. & J. Macdonald & Co., J. & W. Wallace & Co., and William 
Smith & Co., but that in all other respects the pursuers’ averments were 
not relevantas grounds of action. A discussion ensued regarding the form 
of the interlocutor to be pronounced by the Court, in the course of which it 
was suggested by the Court that the course of abandoning the action was 
still competent to the pursuers, This suggestion was deliberately and 
anxiously considered by the liquidators in consultation with all their 
counsel; and having regard to the necessarily complex nature of the 
record as originally framed in an action directed against a large number of 
defenders (with most of whom a compromise had been effected), and pro- 
ceeding on alternative grounds of fraud and gross neglect—to the very 
restricted nature of the issues which the Court proposed to allow fur the 
trial of a part only, and that not the most important part of the case—and 
to the probability of being able, in a new action directed against the Messrs. 
Baird alone, on the ground of their neglect of duty, wholly cr in great part 
to obviate the difficulties experienced with reference to the important 
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branches of the pursuers’ claim, in regard to which the Court were not 
prepared, on the record as framed, to allow issues—counsel were unani- 
mously of opinion that the abandonment of the action was, on the whole, 
the best and most expedient course for the liquidators to adopt, notwith- 
standing that that course could only be followed on payment of the 
defenders’ expenses, which will necessarily be considerable. Accordingly, 
the action was abandoned on 20th March last. Since then the whole infor- 
mation obtained by the liquidators up to the present time with reference to 
the Messrs, Baird while they were in office as directors lias been submitted, 
along with the memorial and opinions of ccunsel on which the liquidators 
proceeded in raising the former action, both to their Scotch and English 
counsel, and the liquidators have been advised that liability to a large 
amount has been incurred by these gentlemen, which, although serious diffi- 
culties will have to be encountered, there is reasonable prospect of success- 
fully enforcing, and that there are sufficient grounds to justify and entitle 
the liquidators, in the discharge of their duty, to institute proceedings 
against Messrs. Baird. In conformity with these opinions, and with the 
understoad desire of the shareholders that the question of Messrs. Baird's 
liability for the consequences of their neglect of duty should be biought to 
trial, a new summons is in course of preparation by counsel. 





THE BANK OF EGYPT. 
Tue following is the report and balance-sheet to be presented to an extra- 
ordinary general meeting of shareholders, to be held on the 6th day of 
August. 
“The directors of the Bank of Egypt have the pleasure to lay before 
the shareholders the annexed statement of accounts for the half-year 


ended the 30th June last, by which it will be seen that the net prolits, 
after providing for bad and doubtful debts, amount to £9,200. 17s. 1d, 
This, added to £4,804. 14s, 4d., the balance brought forward from the 
previous half-year, makes a total of £14,005. 11s. 5d. available for appro- 
priation ; the directors are therefore enabled to recommend the usual 
dividend, at the rate of 7 per cent. per annum for the half-year, free of 
income tax, leaving £5,255, Lls. Gd. to be carried forward to the next 
account. The debt due from the estate of the late Prince Kl Hami Pacha, 
which stood at £25,090 on the 3lst of December last, has been reduced to 
£6,000, including interest, and this balance is amply secured.” 


Balance-sheet, ending June 30, 1862. 

LIABILITIES, 
Capital paid up ___.... eee ove wes £250,000 0 O 
Reserve fund, with interest to date we on = on 11,660 12 2 
Bills payable aie ove ove ees 73,422 5 10 
Current and other accounts on coe oo 163,552 10 9 
Profit and loss, as below... — Be oe 14,005 11 5 


£512,641 0 2 


Cash ... sie “on oe ose £32,365 11 
Bilis receivable . ie ae ‘ ‘a 130,317 7 
Government securities (Egyptian) . “a 258,079 15 
Other securities... a one 89,642 8 
Office furniture... woe eve 435 17 
Preliminary expenses... coe ose Pe . 2,000 0 


£512,641 0 2 
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PROFIT AND LUSS ACCOUNT. 


Dr. 
Dividend at the rate of 7 per cent. per annum for the half-year, 
payable on the 13th August ooo oun ove oe £8,750 0 0 
Balance carried to next account ... _ sae sale iit 5,255 11 5 


£14,005 11 5 


Cr. 
Balance of undivided profits 31st December, 1861. £4,804 14 4 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in 
London and Egypt, and directors’ remuneration... ove 9,200 17 


£14,005 11 5 
; Pao Sd 





THE NORTH AND SOUTH WALES BANK 


Tae annual meeting of the North and South Wales bank took place at the 
Clarendon rooms, Liverpool, on the 18th July, Mr. J. Ravenscroft pre- 
siding, when the following report was presented :— 

Since the last annnal ‘meeting, the directors have had the satisfaction 
of announcing to the proprietors ‘the restoration of the shares from £7. 10s. 
to £10 each out of accumulated profits. They have now to state that the 
net profits for the year, as will be seen by the following statement, have 
slightly exceeded 17 per cent. on the capital, as increased in January last, 
although a comparatively low rate of interest has prevailed. The directors, 
under these circumstances, felt that an increase in the rate of annual 
dividend could not reasonably be withheld from the shareholders, and they 
have therefore raised the rate to 10 per cent. per annum. 


ber rofits of the bank for the year ended 30th ultimo, after 
deducting interest due to depositors, rebate of interest on 
bills, salaries, and all other charges and expenses, and 
making provision for losses, amounted to... £37,057 10 9 
Deduct dividends paid, viz. ,—Hall- -year ended 31st December, 
1861, at 6s. per share, £6,463. is. ; half- -year ended 30th 
June, 1862, at 10s. per share (being at the rate of 10 per 
cent. per annum), £10,772. 10s.; income tax paid by bank, 
£885. 9s. haa pars aa on eat mn 18,121 9 0O 


Surplus profits of the year ee £18,936 1 9 
Out of this surplus, there was ap ropriated i in J. anuary “last, in in 

making up the amount required to restore the shares to £10 

each, the sum of an a “i 11,746 19 1 


Leaving i £7,189 2 8 
To be added to reserve fund, the amount of which, as per last 

report, was aes 32,317 10 0 
Since 30th June, 1861, the ‘remainder of its own shares held 
by the bank have been sold at a higher value than then 
= —_ them by £6,480. 12s. 6d., which sum will also 

ave to be added to the reserve fund ... baa oe ote 6,460 12 6 


The reserve fund therefore will now amount to 
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The accounts and bills at the head office and branches have been care- 
fully examined by the directors, and the securities taken at their present 
value. The branches have as usual been visited by a deputation of directors, 
accompanied by the general manager, and the accounts, bills, and securities 
of each branch investigated on the spot; and the directors have to report 
that the result of their inspection has been entirely satisfactory. As the 
business of the bank still continues to increase, both at the branches and 
the head office, the directors recommend that the capital be now increased 
from £215,450 to £250,000, by the issue by sale of 3,455 additional shares 
under the powers in that respect given by the deed of settlement. ‘The 
directors who go out by rotation are Mr. Joseph Betteley and Mr. Richard 
Bryans, both of whom are eligible for re-election. 

The general manager having read the preceding report, the chairman 
moved that it be adopted, printed, and circulated amongst the proprietors, 
which was seconded by Mr. Richard Bryans, and carried unanimously. 
The motions after mentioned were then made and carried unanimously :— 
moved by Mr. Thomas Ridley and seconded by Mr. John Henderson, 
“That Mr. Joseph Betteley and Mr Richard Bryans be re-elected directors 
of this bank.” Moved by Mr. Richard Nicholson, and seconded by 
Mr. H. K. Aspinall—* That the sum of £1,000 be placed at the disposal of 
the directors, as a remuneration for their services during the ensuing year, 
and that an additional sum of £900 be paid to the daily committee.” 

Moved by the chairman, and seconded by Mr. Richard Nicholson— 
“That the thanks of the meeting be tendered tu Mr. Rae the general 
manager, Mr. Beck the sub-manager, and to the branch managers and 
other officers of the bank at Liverpool, and at the branches, for their 
valuable services and attention to the affairs of the bank.” Moved by 
Mr. James Cooban, and seconded by Mr. William Whaley—* That the 
cordial thanks of this meeting be given to the chairman and board of 
directors for their able administration of the affairs of the bank,” The 
chairman having vacated the chair, on the motion of Mr. William Jones, a 
vote of thanks to the chairman was carried unanimously. 





NATIONAL DISCOUNT COMPANY (LIMITED). 


Tue half-yearly (or extraordinary) meeting of proprietors in this company 
was held on the 23rd July, at the London Tavern, Mr. F. W. Russell, M.P., 
presiding. 

After the usual preliminaries, 

Mr. R. Price, the Secretary, read the report and statement of accounts, 
as follows :— 

The directors have pleasure in again laying before the shareholders 
accounts, which show the steadily improving progress of their business. 
Upon reference to the annexed balance sheet, it will be seen that the 
gross profits for the half-year ending 30th June last, amounted to 
£433,959. 13s. 1d., and that after providing for the current expenditure, 
directors’ and auditors’ remuneration, and reserving £12,641, 9s. 5d. for 
rebate of interest on bills not yet due, there remains a disposable balance 
of £26,626. 19s. 10d. Convinced that the permanent interests of the 
proprietors will be better consulted on the present vccasion by an im- 
portant increase to the guarantee fund, thun bya larger division of profits, 
the directors recommend out of this surplus, that the sum of £11,560. 7s. 
be appropriated to the payment of a dividend at a rate of 6 per ceat. per 
annum, free of income tax, and that the balance of £15,066. 12s. 10d., be 
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carried to the credit of the reserve fund, which, with accrued interest, will 
then amount to £42,915. 5s. 2d. The directors have to announce the 
retirement of their esteemed friend and colleague, T. W. L. Mackean, Esq., 
also, the accession to the board of William James Thompson, Esq., of 
Mincing Lane, whose election will have to be confirmed by the proprietors 
at the next ordinary general meeting. 


Balance-shect for the Half-year ending 30th June, 1862. 


Dr. 

Capital called up. viz. :— 
£5 per share on 77,069 shares... ae ove ooo + £385,345 0 0 
Amount due by the company on loans, deposits, &c.... «- 3,790,259 2 0 
Premises redemption fund oes am soe ove eee 424 12 11 
Reserve fund, 31st December, 1861, £27,437. 1s. 5d.; interest 

to date, £411. 11s. 1d.... eee a eve , 
Amount at eredit of profit and loss account, as shown on 

statement B._... ee ose oes aoe on - 26,626 19 10 


£4,230,504 7 1 


Cr. 


27,848 12 4 


Cash, Government and other securities ... . £533,132 15 9 
Bills discounted, loans, &e. R me ‘ - F 3,653,128 8 5 
Premises in Cornhill iia ae pa oa +“ ‘a 44,243 211 
£4,230,504 7 
PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses ... $0 an pore ove eee aa £3,591 9 10 
Directors’ and auditors’ remuneration ... eine ae ne 1,100 0 0 
Rebate of interest on bills not due, carried to new account .. 12,641 9 5 
Dividend at the rate of 6 per cent. per annum, £11,560. 7s.; 

addition to reserve fund, £15,066. 12s. 10d. sie ia 26,626 19 10 


£43,959 19 1 


Cr. 
Gross profits during the half-year pa Pee on £43,959 19 1 


£43,959 19 1 


The Chairman, on rising to move that the report and statement of accounts 
be received and adopted, said—I shall have to trespass but a very short 
time on your attention, I have to congratulate you upon the very favour- 
able accounts we have had the good fortune to be enabled to lay before you. 
(Hear, hear.) I consider them peculiarly so, because I can assure you that 
they arise, not from any extraordinary credit which has accidentally fallen 
in this half year, but from the ordinary working of our business. (Hear.) 
We have had no fortuitous circumstance to throw in to produce this favour- 
able result, but it arises entirely from the general and certain advance of 
the company in public estimation, and the increased business arising from 
the higher credit in which it stands. (Hear, hear.) To a company like this, 
which depends upon credit, no means are too great that we can adopt to 
secure it. You have permitted us to pursue that policy, and you are now 
deriving the benefit, This and all other commercial companies are dependent 
upon the shareholders for that degree of support which the public gives to 





Reports of Joint-Stock Banks. 27 


them, and the public always does give support when it finds the business 
conducted with prudence and good management. (Hear, hear.) There is 
one item, the non-appearance of which in the accounts will, I am sure, give 
you satisfaction. When you look at the expenditure you will not perceive 
in these accounts those ugly words “ bad debts;” and I am happy to tell 
you that, since we last had the pleasure of meeting you, we have not lost 
one shilling—(cheers)—so that we have no allowances to make, and no 
occasion to trench upon your profits or upon the reserve fund to meet losses. 
I am also happy to inform you that our calculations of the sum to he set 
aside to meet former bad debts was taken upon so liberal a scale that we 
find that, instead of having to call upon you to give us a sum in addition to 
meet any deficiency in our estimates, the account is likely to turn out so 
favourable, that under the worst circumstances from £1,700 to £2,000 will 
be restored to the company of the sum so set aside. (Cheers.) hat, [ 
think. is a very favourable feature, and affords a satisfactory pledge to the 
public that this company, when it meets with a disaster, is always ready to 
put the pruning knife to the wounded limb, and not to slur over a bad debt, 
but to meet it manfully, and set aside such a sum as will be certain to cover 
all loss that can possibly arise from it. (ear, hear.) Lam sure we shail 
always have your support in carrying out that policy. (Cheers.) With 
regard to the reserve fund, you will see that it is accumulating very favour- 
ably, and it must be borne in mind that our reserve fund is formed out of 
profits, not out of any bonuses or distribution of shares. It is a fund set 
aside entirely out of the protits of our business. (Hear, hear,) Under these 
circumstances I trust that you will agree with me that this report should be 
adopted. I beg to move that the report and accounts now read be received, 
adopted, and entered on the minutes, 

Mr. Chator: L have much pleasure in seconding the motion. 

Mr. L. Simpson admitted that nothing could be more satisfactory than 
the accounts of the directors for the past half-year, and he quite endorsed 
all the chairman had said as to the importance of giving permanent value 
to their property (hear, hear), but he would put it to the board whether, 
now that they had guided the company to its present prosperous position, 
it would not be well to give the shareholders a little more in the shape of 
dividend instead of adding so much to the reserve fund. He thought the 
directors in this respect were carrying prudence to excess. 

The Chairman assured the hon. proprietor that the question of the ap- 
propriation of profits had been fully considered by the board. It was 
always a grateful thing to the directors to give an increased dividend, but 
in the present instance they thought it their bounden duty to look first to 
the interests of those who did business with them. (Hear, hear.) lt was 
only by having a high and an unquestionable credit that the directors were 
enabled to present such favourable accounts as those now submitted, and 
for that reason they felt that for the protection of the shareholders’ capital, 
as well as for the security of those who did business with the company, it 
was necessary to raise the reserve fund to a large amount. He hoped, 
however, that the time was coming near when, if circumstances should 
continue equally favourable, they might fairly look forward to an increased 
dividend. Of course, he could not give any pledge on the subject, wut he 
thought there was every probability that when they next met the share- 
holders they would be in a position to offer them a higher dividend. 

Mr. L. Simpson: Have you resolved upon the amount up to which you 
will carry the reserved fund ? 

The Chairman: The deed provides that a reserve fund is to be accumu- 
lated out of profits to an amount equal to one-half the paid up capital, and 





528 Reports of Joint-Stock Banks. 


until we reach that sum, we are compellcd—in fact, have no discretion ini 
the division of the profits over 5 per cent.— to carry at least one-half the 
excess to the reserved fund. It is true that we are exceeding that propor- 
tion in the present instanee, but I think that when our reserve reaches to 
£50,000, which it is rapidly approaching we may relax our present very 
prudent and wise policy ; and | trust that when we next have the pleasure 
of meeting the shareholders we shall be able to recommend a larger divi- 
dend—one more in accordance with the profits made. 

Mr. Huggins presumed that the appropriation of the excess of profits 
beyond the 5 per cent., after setting aside the required half for the reserve 
fund, rested with the shareholders. (No.) He was not questioning the 
policy which had been pursued, but he thought it should be clearly under- 
stood with whom the authority rested as to the proportion of profits which 
should go as dividend. It seemed a little singular that the board, in whom, 
if he now understood the matter rightly, that authority was vested, should 
set aside more to the reserved fund than they paid in dividend, and some 
people were led in consequence to suppose that something remained to be 
dealt with. He was himself perfectiy satisfied with the assurance the 
ehairman had given, but people elsewhere thought that there must be some 
reason for this excess of prudence which had not been stated. He hoped 
they would have something like an amount stated as that required for a 
reserve fund, and beyond which they might be sure they would have their 
share of the profits divided as dividend. 

The Chairman read the clause in the deed of settlement which gave the 
authority to the board to decide as to the proportion of the protits which 
should go as dividend. The only object the directors had in applying so 
much as £15,000 to the reserve fund now was that they might as speedily 
as possible arrive at that sum which they considered they ought to have 
before they recommended an increased dividend. He thought they ought 
to bring up the reserved fund to £50,000 before they considered the claims 
of the shareholders for a larger dividend. He could assure the meeting 
that this was the only reason why this large amount was so set aside, and 
not that they had anything to provide for bad or doubtful debts. 

The Chairman was reminded by his friend Mr. Chator that they had not 
even the suspieion of a bad debt (hear, hear), and never had their books 
been so clear and free from loss as they were now. (Cheers.) 

The resolution was then put and agreed to 

Tie Chairman then moved, ‘That a dividend at the rate of 6 per cent. 
per annum be declared out of the profits accrued in the half-year ending 
30th June; that the same be payable, free of income-tax, on and after the 
Ist August, and that the remaining balance be added to the reserve fund.” 

Mr. Chator seconded the motion. 

Mr. Robinson inquired whether the securities (which appeared to amount 
to half a million) were taken in the statement of assets at their cost, or at 
their present value in the market ? 

The Chairman replied that they were taken at their cost price, and he 
was happy to say that they were principally Government securities, pay- 
able at a short time, upon which there is already a very large increase in 
value, which will be realised on coming to maturity. 

The resolution was put, and carried unanimously. 

Mr. H ‘Taylor moved that the best thanks of the shareholders be given to 
the directors for their valuable services in promoting the successful progress 
of the company, and pointed out the value of the shares in the market now 
as compared with six months ago, when he first became a shareholder, as a 
pr: of of their successful management, He felt that it was a very salutary 
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power reserved to the directors of determining the amount of dividend, as 
they must be far more competent to exercise a proper discretion than any 
meeting of the shareholders, 

Mr. L. Simpson seconded the motion, which having been carried, 

The Chairman, on behalf of himself and his co-directors, acknowledged 
the compliment, and took occasion to remark unon the valuable services of 
Mr. Webber, the manager, adding that the board had felt it their duty to 
mark their appreval of those services by an increase in that gentleman’s 
salary. (Cheers ) 

The proceedings then terminated. 


THE ESTATES OF MESSRS. BASHALL, LACY AND CO., AND 
MESSRS. FOSTER, LACY AND CO. 


Tue creditors of Messrs. Bashall, Lacy and Co., and of Messrs. Foster, 
Lacy and Co., ship and insurance brokers, held an adjourned meeting on 
the 9th July, when the committee reported that the state of the books was 
anything but satisfactory, and that the balance-sheets prepared by Messrs. 
Quilter, Ball and Co. were the best that, under the circumstances, could be 
produced. The liabilities of Bashall, Lacy and Co. are stated at £89,000, 
and the assets as little better than nominal. In the case of Messrs. Foster, 
Lacy and Oo. the liabilities are £57,271, and the assets insignificant. A 
most reckless trading has been indulged in, and the complication of the 
accounts of the two estates will create much difficulty in their arrange- 
ment. ‘The interests concerned may be imagined when it is stated that six 
professional gentlemen were present—Mr. Cotterell, Mr. Hollams, Mr. 
Kearsey, Mr. Hackwood, Mr. Dawes, and Mr. Corner. Some of the opera- 
tions are said to have been of a doubtful character. and the payment of 
enormous discount and commission for loans will, it is believed, require 
strict investigation, if not absolute exposure. Mr. G. H. Jay entered inte 
details with respect to the trading, and ultimately another adjournment 
was ordered, to allow the committee to continue their duties, and, if pos- 
sible, obtain an offer from the friends of the responsible parties in these 
firms, to prevent the unpleasant ordeal of a therough inquiry in bank- 
ruptey. 


THE ESTATE OF MR. WILLIAM TULLOH FRASER, 


Av a meeting on the 9th July of the creditors of the late Mr. William 
Tulloh Fraser, East India merchant, of Great St. Heien’s, a balance-sheet 
was submitted by Mr. ©. F. Kemp, accountant, showing available assets 
£38,755, and liabilities £34,231, leaving a clear surplus of £4,524. It was 
announced that the executors have been in negotiation with a new firm, 
Messrs. Lawrence, Clark, and Joyce, to continue the business and collect 
the assets for the benefit of the estate, at a commission of 2 per cent., and 
to pay a premium for the business of £5,000, half to the widow and 
half to the estate. To carry out this arrangement proceedings have 
been taken in Chancery, and a confirmatory resoiution was unanimously 
earried, 
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BANKING FAILURES AND FRAUDS AT PERNAMBUCO. 


Tue accounts received from Pernambuco on the 21st July announce the 
failure of Messrs, Amorim, Fragoso Santos, and Co., of that place, and 
described the state of panic produced by the event. The firm had carried 
on the business of bankers, under a partnership en commandite, and the 
distress occasioned by the disaster was very severe. The house, although 
young, having enjoyed some repute, numbers of parties had been induced 
to place their savings in the establishment, and, consequently, through the 
double blow to shareholders and depositors, the loss would be extremely 
great. The debt and habilities of the bank were estimated at from 
£200,000 to £250,000, and the assets were purely nominal. Two of the 
partners. M. Amorin and M. Santos, had, it was alleged, decamped, 
but M. Fragoso, of whom a high character is given, remained. A 
variety cf irregular transactions were asserted to have taken place, and 
the affairs of the bank, under the sanction of «a meeting of creditors had 
been placed in the hands of accredited individuals for liquidation. The 
amount of capital called up is stated to have been £50,000, and power 
exists to enforce a further payment of £50,000, but many, it is affirmed 
were not in a position to subscribe another farthing. The bank retained 
some of their deposits through allowing an extravagant rate of interest, as 
much as 15 per cent., and the inferior grade of inhabitants, together with 
the black population, suffer in consequence, The sudden disappearance of 
the treasurer of the Pernambuco branch of the Brazilian bank at the 
same time, as a defaulter to the extent of £45,000 to £50.000, naturally 
increased the excitement, and the effect was most discouraging. Further 
suspensions occurring, the crisis was general, mercantile houses collapsing, 
some through absence of the necessary confidence, others owing to the 
sudden accumulation of difficulty. The names of several firms were 
mentioned, but in the confusion just before the departure of the packet, 
mistakes might have arisen, and therefore it will not be prudent to detail 
them. So great was the consternation produced, that the exchange 
operations, which usually prior to the departure of each steamer reach 
£80.000, were restricted to £12,000. Special editions of the papers were 
prepared narrating the flagrant conduct of the various delinquents, and 
asseverasing that nothing but ruin and starvation stared the shareholders 
and depositors of the bank in the face. English and continental houses 
are it appears interested in these failures, the paper of the bank having, it 
is said, been freely negotiated abroad. The whule of the London estab- 
Jishments are covered, and it is believed the same is the case with those in 
Manchester and Liverpool. ‘The continental firms it is feared are less 
satisfactorily situated, 


THE LATE FRAUDS UPON THE BILSTON SAVINGS BANK. 


Ar the Stafford assizes, on the 22nd July, the Rev. Horatio Fletcher sure 
rendered to his bail, and was sentenced for his frauds as treasurer of the 
Bilston Savings Bank. It will be remembered that the prisoner, who was 
the incumbent of St. Leonard’s, Bilston, and a magistrate fur Staffordshire, 
was found guilty at the last spring assizes for defrauding the depositors of 
tiie Bilstoa Savings Bank, of which he was treasurer and trustee, of several 
Jarge sums of money, to wit: £1,000 on the Ist of January, 1859; £100 
on the sth of the same month; £100 on the Lith; £50 oa the 22nd; and 
£200 on the 29th, all of the same month; with £100 on the 25thof March, 
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-1861. The whole sum taken by him was about £7,000. Although found 
guilty, yet he was not at once sentenced because a legal point was raised 
whether or not he was a trustee; but that question having been decided 
by the Court of Criminal Appeal in the affirmative, he now came up to 
be awarded the punishment that was allotted him by Mr. Baron Channel), 
the Judge before whom he was tried. Mr. Justice Blackburn said the 
sentence upon him was that he be imprisoned in the common guol for 
the space of two years. 








THE SYDNEY BRANCH MINT. 


THE select committee appointed to consider and report on the expediency 
of legalising the circulation in the United Kingdom of the sovereigns coined 
at the branch of the Royal Mint at Sydney, have just agreed to the following 
recommendations :— 

“1. That gold coin be issued from the branch Mint at Sydney having 
currency in all parts of the British dominions where gold coin minted in 
London is current. ‘ 

“2, That the coin struck at the Sydney Mint should have, as nearly as 
possible, the same alloy and the same quality of execution and durability 
as that struck at the Royal Mint in London. 

“3. That the coin should also have a mint mark sufficient to indicate, at 
least to bankers and others, the mint whence it issued. 

“4, That an adequate mint charge or seignorage should continue to be 
levied, and that the imperial government should stipulate for its being kept 
at such an amount as to prevent any undue inducement to the importation 
into the United Kingdom of gold in coin rather than in bars. 

“5. That arrangements should be made for withdrawing from circulation, 
as speedily as possible, the existing Sydney gold coinage. 

“6. That the charge for the branch mint should be provided for by 
permanent appropriation by the legislature of New South Wales, rather 
than by an annual vote.” 








THE LONDON AND MIDDLESEX BANK (LIMITED). 


Tue London and Middlesex Bank (Limited), with a capital of £1,000,000, 
in 10,000 shares of £100 each, is announced, and it is stated that a consider- 
able number of shares have already been placed. The deposit is to be £1 
on application and £1 on allotment, not more than £30 to be called up, and 
no call to exceed £5 per’share. The chairman is Lord Torrington, and 
Mr. Alderman Mechi is associated with the undertaking, the arrangement 
being that the business of the Unity Bank shall be transferred to the new 
company without the least liability. The operations of the bank under new 
management and an influential direction, should ensure success, limited 
liability being more likely to attract shareholders than the other system. 
An eligible site has been obtained for the bank premises in Finch Lane, but 
until the building is completed business will be carried on at the temporary 
offices, 69, Cornhill. 
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Communtrations. 


To the Editor of the ‘* Bankers’ Magazine.” 
BANKING QUERIES. 

Str,—l. Will you have the kindness to inform me whether the final deci- 
sion of the law courts in the Bank of England case legalised or condemned 
the payment in general of cheques (drawn to order) endorsed “ per pro- 
curation” ? Practice, at any rate in the country, is considerably divided 
upon this point still. 

2. Next, may [ ask you whether a bill of exchange drawn in India upon 
London requires now two sets of stamps? Is an ad valorem duty payable 
in India and also in England ? 

3. And, further, will you be so good as to tell me what is a reasonable 
time in which to expect my London agents to present for acceptance 
(within the City) an Australian bank draft. Supposing it to be remitted 
by me on Monday, reaching them on Tuesday, when ought [ to know 
either that it is accepted, or noted for non-acceptance ? 

Your obedient servant, 
Country BaNKER. 


Tewkesbury, July 4, 1862. 


[1. The decision in question was to confirm the legality of an endorse- 
ment “ per procuration.” 

2. The English ad valorem stamp is required in addition to the Indian 
stamp. 

3. The usual practice is to present such bills for acceptance on the day 
of their receipt. You ought therefore to be informed of their fate by the 
Wednesday’s post. } 





BILL OF EXCHANGE OVER £2. 


Str,—Will you kindly inform me through the medium of your valuable 
Magazine if a receipt or Inland Revenue stamp be required to be affixed to 
bills over £2 in amount, where a bill of exchange is drawn at two or 
three months’ date in payment. 

I am, dear Sir, 
Your most obedient servant, 
A Constant Reaper. 
[An impressed stamp is required. | 





PAYMENT OF HALF-NOTES. 

Sir,—Can you inform me of the general custom of banks of issue as to 
paying a half note, one-half being lost, say by miscarriage through the Post 
Office, and oblige, 

An Otp Susscriper. 

21st July, 1862. 

[After a reasonable lapse of time the remaining half is generally paid 
under indemnity. | 
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Protes of the Month. 


~—_—— 


Miuitary Savincs Banxs.—A parliamentary return just issued, presents an 
account of the amount due by the public to depositors in military savings banks 
on the 31st March, 1860, and of the receipts, interest, and disbursements in the 
said military savings banks, during the year then next ensuing, ending on the 
31st March, 1861, including the amount due on account of army charitable 
funds, and of the subsequent receipts, interest, and disbursements on account 
thereof, to the 31st March 1861; also an account of the sums paid over by the 
Secretary at War to the Commissioners for the Reduction of the National Debt, 
for investment in Bank annuities on account of the fund for military savings 
banks, and of the dividends reported to the Secretary at War by the said Com- 
missioners to have been received thereon, and invested in further aid of the fund 
for military savings banks (pursuant to Act 22 and 23 Vict., c. 20). It appears 
that the balance due by the public on the 31st March, 1860, was £259,568 ; 
deposits in military savings banks received during the year ended on the 31st 
March, 1861, £167,136; amount received on account of army charitable funds 
during the year ended on the 31st March, 1861, £801; interest allowed during 
the year 1860-61 on deposits in military savings banks, £7,744 ; interest allowed 
during the year 1860-61 on charitable funds, £1,931—making together 
£457,181. The withdrawals from military savings banks during the year 
1860-61 were £149,090; and the disbursements from army charitable funds 
during the year 1860-61, £1,832—making the balance due by the public on the 
3ist March. 1861, £286,258. The number of accounts open on the 3ist March, 
1-61, was £17,263. The net amount paid over to the Commissioners for the 
Reduction of the National Debt on account of the fund for military savings banks 
(inclusive of army charitable funds) for previous years, together with dividends 
received thereon, and similarly invested up to the 31st of March, 1860, was 
£279,262; add further amount paid over to the Commissioners in consequence 
of excess of receipts over disbursements during the year ended on the 31st of 
March, 1861, £17,014; add, further dividend received on account of the fund 
for military savings banks up to the 5th of January, 1861, and invested in 
further aid thereof, £7,338; together, £303,615. Add, ditto, ditto, received and 
similarly invested up to the 5th of April, 1862, £12,357. Total amount of the 
fund for military savings banks up to the date of this account, £315,973. 


Income-Tax.—The income-tax of the long war—the income-tax of 1793- 
1815—produced in those 17 years £177,500,0U0. The income-tax of our own 
time, from 1842 until—a date which we may or may not see, has produced 
in the first 19 years since that beginning £153,500,000. The largest sum ever 
assessed for income-tax in the United Kingdom was in 1856, when the rate was 
ls. 4d. in the pouud, and the assessment £16,915,332. 


Taxes upon Drinkine.—The finance accounts show that in the financial 
year 1861-62 the tax upon spirits produeed £12,267,600, upon wine £1,104,475, 
upon malt and hops £6,191,156, making £19,563,231 in all. Another £1,000,000 
may be added for the licence duties upon those who manufacture or sell spirits, 
wine and beer. On tea, coffee, chicory, cocoa, and chocolate the taxation of 
the year amounted to £5,993 252. Considerably more than a third of the public 
income was derived from taxation upon beverages. 


Gornc tro Law.—In the superior courts of common law, 114,850 writs were 
issued for the commencement of actions in the year 1861; in the county 
courts, 903,957 plaints were entered; in the sheriffs’ court of London and 
the borough courts, 30,507; making, in all, 1,049,314. ‘The entire adult 
population of England anl Wales, both men and women, is not more than ten 
times the number. 
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MONTHLY CHRONOLOGY. 


July 1. Marriage of H.R.H the Princess Alice, second daughter of Her Majesty 
the Queen, to the Prince Louis of Hesse. In consequence of tlie late bereavement of 
the Royal Family, t!e ceremony was performed privately at Osborne. 

9. Intelligence received from New York of two desperate engagements between 
the Federals and Confederate armies; one at James Island, near Charleston, and 
the other before Richmond, in both of which the Federals were repulsed with very 
great loss. 

10. The Directors of the Bank of England, at their weekly meeting, reduced the 
rate of discount .rom 3 to 2} per cent. 

20. A new Portuguese loan for £5,000,000, in a 3 per cent. stock, at the price of 
44, officially announced by Messrs. Knowles and Foster. 

22. Intelligence received from Pernambuco of the failure of the banking firm of 
Messrs. Amorim, Fragozo, Santos and Co., with liabilities estimated at £200,000. 
Two of the managing parmers had absconded. 

Also of the stoppage of M. Silveira, banker, of Pernambuco ; but his liabilities are 
not stated. 

The same advices mention that the treasurer of the Bank of Brazil, at Pernam- 
buco, had absconded, leaving a defaleation of about £50.000. 

24. The Directors of the Bank of England, at their weekly meeting, further 
reduced the rate of discount from 23 to 2 per cent. 








MERCANTILE SUSPENSIONS. 
The only suspensions announced during the month of July were :— 
Messrs. Amorim, Fragoza, Santos and Co., Pernambuco, bankers. 
M. Silveira, Pernambuco, banker. 


ee eres ee 


BANK MOVEMENTS. 


A new banking establishment commenced operations at Melbourne on the 
7th of May, under the title of the Melbourne Banking Company. This Bank 
proposed giving higher rates of interest for time deporits than those allowed by 
the existing banks, and as high a rate tor money at call as is given by the 
banks for three months’ lodgments. It was not intended either to open current 
accounts or to issue notes. 


It was announced on the 10th of July that the Hindustan Bank had made 
satisfactory arrangements with the Alliance (London and Liverpool) Bank, by 
which the tormer will reecive an accession in strength by the addition of five or 
six directors, and through which the latter will obtain increased business advan- 
tages. The Bank of Hindustan will, it is stated, be at once brought into con- 
nection with Liverpool, and secure the benetit arising from the transactions 
which they desire to open with the cotton districts in the neighbourheod of 
Bombay. 


It is stated that the directors of the Northern Counties Bank have purchased 
the premises of the Manchester and Salford Bank, No. 10, Mosley Stree, Man- 
chester, and are to have possession on the 1st September next, on or about which 
day they propose to commence business. 


The Manchester and County Bank (Limited) will commence operations on 
the 4th. 
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BANKING OBITUARY. 


On the 25th June, at Moffat, Mr. James Pinkerton Fraser, F.G.S., F.R.S.E., 
of the City of Glasgow Bank, Glasgow. 

On the 27th June, at Isleworth, Mr. George Moon Simpson, of Cults, Fife- 
shire, and lately accountant to the Chartered Mercantiie Bank of India, at 
Ceylon, raged 28. 

Ona the 2nd July, at his residence, Lower Kennington Lane, very suddenly, 
Mr. Thomas Wheeler, in the 76th year of his age, aud 52 years a clerk in the 
Bank of England. 





LIQUIDATION OF THK COMMERCIAL BANK OF LONDON. 
Tue annexed circular has been issued regar?ing the liquidation of the 
Commercial Bank of London, It shows that the shareholders are likely to 
receive back the whole of the capital, and thus te.ds to confirm the 
impression thaé at the time of the discovery of the fraud at their west end 
branch the resolution to break up the establishment was too precipitately 
adopted :— 

** Commercial Bank of London, Lothbury, July 22. 

“The directors, being desirous of explaining to the sharelolders the 
present position of the bank's affairs, have deemed it better to do so 
by means ‘of a circular which will be received by each individual 
proprietor, than by calling a meeting at which a portion only of the share- 
holders can be present, und they trust that this course will prove generally 
acceptable. 

“ [t will be recollected, that, in order to enable the directors to return 
one half of the capital (£10 per share), it was determined to borrow the 
sum of £150,000 of the London and Westminster Bank. ‘The whole of the 
amount advanced has since been repaid, together with interest at the rate 
of 5 per cent. per annum. 

“The gradual realization of the various securities and the sale of the 
banking premises have enabled the directors to discharge this loan as well 
as the whole of the ordinary banking liabilities, with the exception of a few 
balances that have not yet been withdrawn. 

“ All the securities of the bank being now in the possession of the 
directors, they are proceeding to convert them into money as speeaily as 
possible, but, as the greatest portion of these assets consists of claims 
secured hy morigages on land and houses, their advantageous realization 
will require time and careful management. 

“The directors have taken the best professional advice as to the value 
cf these properties, which confirms them in the hope they have before 
expressed that the judicious realization thereof will enable them to return 
to the shareholders the whole of their remaining capital. One great object 
of the directors has Leen, as far as possible, to avoid litigation and con- 
sequent expenditure; and they are happy to say that hitherto their 
efforts have been attended with success. 

“The directors rely on a continuance of that confidence on the part of 
the shareholders which has supported and strengthened them in the dis- 
charge of the arduous and anxious duties that have devolved upon them, 
and they beg to assure the shareholders that no exertions shall be wanting 
on their part to bring the affairs of the bank to the earliest termination 
Cousistent with the true interests of the proprietors. 

“Tam, your obedient servant, 
“A, It. Curbitit, Manager.” 
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THE NEW FOREIGN LOANS. 


New loans for Portugal, Venezuela, and Peru, are being introduced to the 
market. The prospectus of the Portuguese Three per Cent. Loan of 1862 
has mae its appearance. Messrs. Knowles and Foster are the contractors, 
and the amount is nominally £5,000,000 sterling in bonds of £100, £200, 
and £500 each. The capital being required for the construction of rail- 
ways, the contract is made under the special authority of the Government, 
As the price of the issue of the stock is 44 for every £100, the sum in 
reality to be raised is about £2,200,000, and it is thought, under the im- 
proved prospects of the country, coupled with the existing satisfactory ad- 
ministration of affairs, no difficulty will be experienced in securing the 
total. An amonnt of £500,000 having been disposed of, and £500,000 
being reserved for Portugal, the nominal eapital represents £4,000,000, or 
only £1,760,000. The dividend is to commence from the Ist of July, 1862, 
with a 5 per cent. deposit on application, and 5 per cent. on allotment, the 
succeeding instalments ranging from the Ist of September in the present 
year to the Ist of July, 1863. Payments of instalments in anticipation will 
be received, discount being allowed at the rate of 4 per cent. per annum ; 
but this arrangement can only be effected on days on which instalments 
become due. The success of the subscription has been established, upwards 
of £21,000,000 having been applied for. The Venezuela loan is for 
£1,000,000, and the Peruvian for £2,200,000. 


THE BANK OF QUEENSLAND. 

The prospectus of the Bank of Queensland (limited) has been issued, with a 
very satisfactory direction, good men of business appearing to be associated 
in the enterprise. The field selected for operations is decidedly favourable. 
though the capital of £1,000,000 seems large. This, however, is explained 
by the circumstance that the board take power to avail themselves of it, or 
more, if necessary, as they intend hereafter to spread their connections 
through other parts of Australia. Banking in New South Wales, Victoria, 
South Australia, and New Zealand, has enabled several other establishments 
to declare large dividends for a number of years, and should this under- 
taking be prudently managed no reason exists why it should not attain an 
equally renumerative and responsible position. The resources of Queens- 
land are well known to the public, and should cotton cultivation be followed 
with success, there will be more scope than ever for soundly-regulated bank- 
ing accommodation. 


CAPE (EASTERN PROVINCE) RAILWAY COMPANY. 


THe prospectus of the Cape (Eastern Province) Railway Company (limited) 
has appeared, under which it is intended to seek for a guaranteed rate of 
interest of 6 per cent. per annum. There is every expectation that it will 
be secured, the Governor of the Cape of Good Hope, in his late speech at 
the opening of the local legislature, having recommended the introduction 
of a bill guaranteeing the capital for a line from Port Elizabeth to 
Graham’s Town. This company was established in 1858, with a capital of 
£600,000 in 30,000 shares of £20 each, of which 22,500 were subscribed, 
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sufficient then to form a fund to meet the expense of the survey. Now it 
has been determined re-register the company with a capital of £1,200,000, 
and subscriptions will consequently be received for the remaining 37,500 
shares. The liability of the present subscribers is limited to the deposit 
of 2s. per share, and power will be taken in the contract with the Govern- 
ment to pay the guaranteed interest during construction, and to receive 
payments iv anticipation of calls. The project is under the managem en 
of a prudent board and parties well acquainted with the works necessary 
in the Cape colony. 





THE EXCITEMENT AT THE STOCK EXCHANGE, 

Tere has been move excitement at the Stock Exchange during the 
past few days than in any previous period of the last eight or nine years 
It would, indeed, be no exaggeration to say, from the course of tran- 
sactions and the magnitude of the rise, that the period more resembles 
the advent of the old foreign loan speculation of 1824-25, or the 
dawning of the great railway mania of 1845-46. Any temporary revival 
of activity, such as was experienced in the course of the transitory 
animation which accompanied the development of the Australian and 
Californian mining adventure of 1851-1852, is not in the slightest degree 
to be compared to the buoyancy which has characterised the markets 
for English and foreign securities since the brilliancy of the weather rati- 
fied, in the completest manner possible, the expectations of a favourable 
season for the harvest. All the incipient elements of the rage which now 
appears to have seized operators. cither in Consols, Egyptian, New Bank 
shares, or miscellaneous enterprises only required the stimulus of a reduc- 
tion by the Bank directors, and continuous sunshine to give a direction to 
vperations which, if hey exercised any influence at all, must eventuate in 
advance. To the public it will only be requisite to convey the hint to 
exercise discretion. That with the present accumulation of resources not 
now employable in trade there will be a current of speculation is not to 
be doubted, because, with affairs in this existing position, through the 
American crisis, it is nearly unavoidable. How long it may last is how- 
ever another question. New loans and companies will be introduced, 
which, with fine weather and low rates of money, must, to use an old 
simile, “ add fuel to the fire.” The great majority will probably endea- 
vour to enter the charmed circle, relying on their vigilance and forethought 
to escape before the days of premiums are succeeded by those of discount, 
or to realise their profits anterior to the disaster entailed by inevitable 
disaster. 
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MONETARY REVIEW FOR THE MONTH CF JULY. 


Tue great events which have influenced financial and commercial affairs 
in the course of the past month have been the progress of the American hos- 
tilities, the gradual and continuous reduction in the value of money, and the 
sudden and highly favourable change in the aspect of the weather. Dulness 
was the characteristic in the beginning of the month, but this was soon 
relieved by the Bank taking the initiative, and reducing the rate from 3 to 
2} per cent. Afterwards the defeat of General McClellan before Richmond 
served to create fresh apprehensions with respect to the continuance of the 
war, and again some uncertainty prevailed. Meanwhile an enormous influx 
of bullion took place from Australia and America, and the principal pro- 
portion being retained ia the vau'ts of Threadneedie Street, the plethora 
was so great that another reduction from 25 to 2 per cent. occurred. 
The money market having become altogether oversupplied. the rates of 
discount out of doors have descended to 13 to § per cent., and short loans 
among the brokers and dealers in the stock market rule at about 1 per cent. 
The effect of this has been of course to create activity and speculation in the 
various new stocks and shares. All will go smoothly enough until the 
advanced period of the autumn, when a pressure to meet instalments on 
loans and calls on shares will speedily arrest the excitement, and create a 
movement in the opposite direction. 

The variation in the English stock market has been equal to 2} per cent., 
but the rise on the average has not exceeded 1 per cent. ‘This has, 
however, principally occurred since the reduction of the rate of discount, 
and the advent of the fine weather. Sach a sudden change was scarcely 
expected, hut it is quite evident now, from the course of affairs, that there is 
a great prospect of an additional improvement. India bonds and Exchequer 
bills have been very freely operated in through their absorption as an 
investment for bankers’ balances. Any amount of money is obtainable in 
short loans at 1 per cent. 

Quite a rage has existed for foreign stock, and for the scrips of the new 
loans. The transactions have been enormous, and through the encourage- 
ment to speculation the purchases continue in almost every description. 
The Egyptian scrip has run up to 13 premium, but is not now so good, 
being only 114; Portuguese new scrip has touched 4 premium ; there have 
since been sales at 3} premium. Turkish of 1862 have advanced to 34 
to 4 premium, and the other descriptions remain good at an improvement. 
A rise has ensued in Venezuelan, on the prospects of another loan, and 
Peruvian is firmer, in consequence of the expectation that England will 
mediate in the differences between that country and Ecuador. Spanish is 
steady, though the advance has not proved important. 

The railway share market in the early part of the month was rather 
firmer ; subsequently dulness ensued on the successes of the South ; but now 
affairs assume a better appearance again, on the abundance of capital, and 
the hopes inspired by the beautiful weather for the harvest. Not only have 
the English lines improved, but also the Indian and the Continental, an en- 
larged business having been transacted in every leading class of shares. 
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The shares of the joint-stock banks have been fairly supported. A 
great deal of business has nevertheless taken place in the new establish- 
ments, and the steady advance in prices shows that these undertakings are 
acquiring a considerable position in the market. !he dividends recently 
declared by the old institutions have been of a highly satisfactory nature ; 
and it seems that, notwithstanding low rates of money and restricted trade, 
operations have been managed with such caution as to ensure a very 
favourable amount of profit. 

The produce markets have not been in an excited condition, although 
the facilities of discount should stimulate transactions. The feeling in 
some respects has been rather stronger, but no great rise has ovcurred. 
Purchases of saltpetre on American account have infuenved the price of 
that article. 


The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on | a . | Price on 
June 27th, Highest. Lowest. July 26th. 


Enecuisnu Funps. 
Consols ile eee . | 933 to 2 | 3 913 | 943 to®? 





Exchequer bills aa . | 6) to .| 5/pm. |19/ to 22/ 
pm. | pm. 
Foreien Stocks. 
Brazilian ert 100g | k 1004 1014 
Buenos Ayres... +n — | 3 944 95 
Chilian 6 per cents. ... — 4 102 102} 
Dutch 2} per cents. ... 643 36 642 643 
Mexican a eee 283 27% 283 
Peruvian 43 per cent.... ees 98} : 983 984 
Russian coo coe ° 954 
Spanish coe eee é 53% 
Turkish 6 per cents. ... 84 
Ditto 4 per cents. ... § 102; 
Rattway SwHaReEs. 
Brighton oan i : 1212 
Caledonian... i} 105 
Eastern Counties “ 5} 594 554 
Great Northern : “ é 115 
Great Western ie . ] 33 70 
Lancashire and Yorkshire ... 3 3: 104 
London and North Western ... 952 932 
Midland aes - ae 4 | 1393 1264 
North Staffordshire ... a1 33 Cd 4 133 
South Eastern... nen ose 23 813 
South Western ae ose 33 992 
York, Newcastle, and Berwick 8 952 
York and North Midland... 3 823 
East Indian ... “ae ose it 1034 
Northern of France ... eos 9} 393 
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THE GRAIN TRADE. 


Great steadiness has prevailed in the grain trade during the past few 
weeks, and the general tendency of prices for all descriptions has been 
towards a further advance. The high rates demanded and obtained have 
been chiefly caused through the unsettled state of the weather, and the 
effect it might have on the growing crops. The supplies of all sorts have 
been tolerably good. The latest official average quotations were : —wheat, 
56s. ld. per quarter; barley 31s. 6d.; oats 24s. 6d.; rye 37s. 11d.; 
beans 41s. 2d.; and peas 42s. 1d. per quarter. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold Average. Average. Dut 
d 


Last Year. 
1862. a «4 8 


y.- 
. ° d. 8, 
June 28 ..0..0.000. 56,223 55 4 . 54 11 ... 0 54 
S unimacee Seaee 86 FT 54 11 ... 0. 53 
o 12  .cocccrecsee 52,366 57 0 55D 3 owe 0 52 
* 19 50,591 5611 ... 55 7 .. 0 51 
The importations since the harvest of 1861 have been :— 
Wheat. Other Grain. Total 
Qrs. Qrs. Qrs. 
Forty-eight weeks ended June 18th 6,024,091 4,055,922 10,080,013 
Four weeks ended July 19th ove 906,319 803,629 1,709,948 
6,930,410 4,859,551 11,789,961 
And the weekly averages have been :— 
Forty-eight weeks ended June 18th 125,000 85,000 210,000 
Four weeks ended July 19th a 226,000 201,000 427,000 








More 101,000 116,000 217,000 


STATE OF TRADE. 


Busrness the last few days in the manufacturing districts has been a little 
relieved, through the cumplete abundance of money and the very great 
improvement in the weather for the harvest. It must nevertheless be 
admitted that extensive distress prevails throughout the localities in 
Lancashire, which it is feared cannot be assuaged by any temporary relief 
in the shape of subscriptions, 


NOTICES TO CORRESPONDENTS. 


All letters and information should be forwarded by the 20th of the month to the 
Editor, No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to 
Messrs. Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings, 
and particulars of appointments and chanyes, «re respectfuily solicited, Also short 
obituary notices among the banking and fin.ncial community. 

SaAREHOLDER.—The dividend just declared of the English, Scottish and Australian 
Chartered Bank is 6 per cent. per annum, andthe directors have explained their position 
in connexion with the Royal Mail Steam Company 

SUBSCRIBER (Great Grimsby).—The project has not yet advanced far enough to be 
dilated upon at length. It is in good hands, but, of course, ditficulties may be encoun- 
tered in carrying the arrangement out. 

Ex-Drrecror —The management was of the most flagrant description, and deserves 
he severest censure. 

Junior CasHIER.—Several appointments of the character you name have been made 
at and about the special salary indicated. 

Nemo.—The proposal is under consideration. 
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SUBSIDENCE OF THE SPECULATIVE MANIA, 


Ir was only a few weeks since that there appeared to be the 
probability of a full outburst of general speculation. Now, on 
the contrary, all is quiescent, and the bright dreams of pro- 
moters and operators have at least temporarily, if not for a 
lengthened period, altogether vanished. From the first, although 
the movement had gradually been gathering strength, it was 
scarcely supposed that it would be long lived, because the 
elements which gave birth to the apparent buoyancy were not 
in themselves calculated to sustain it. The slight shock occa- 
sioned by the earliest symptoms of the natural reaction have 
consequently been sufficient to produce a paralysis which has 
completely arrested the further introduction of public com- 
panies, and jeopardized the situation of many which were 
originally introduced with every prospect of success. What 
will be the result of the various enterprises can alone be de- 
termined by time; but it is very much apprehended that a 
large number which have been floated will eventually, after a 
lingering process of exhaustion, find their way into liquidation, 
while many others will be immediately cleared from the scene of 
their existence, after involving in fruitless expense all who have 
become connected with them. 

The gradual accumulation of capital through an unrelieved 
money market, which had become superabundantly supplied 
from one or more causes, the chief being the interruption to 
our trade with America, could not fail to engender speculation 
of some class or other, particularly when discount was rapidly 
declining, and there seemed no outlet in any of the recognized 
channels. Foreign loans and banks, when the appetite of the 
public came to be tested, were, according to the index afforded 
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